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INTER-ARAB AFFAIRS 


ISLAMIC AFFAIRS DIRECTOR DISCUSSES REVOLT IN AFGHANISTAN 
Kuwait AL-SIYASAH in Arabic 19 Dec 79 p 4 


/Article by Fayiz Karkutli: “Director of Islamic Affairs in a New Talk 
Deals with the Phenomenon of the Islamic Tide on the World Stage--Islamic 
Revolution in Afghanistan Represents the First Line of Defense of Our 
Region" / 


/Text/ The director of the Department of Islamic Affairs in the Ministry 
of Religious Trusts, ‘Abdallah al-'Ugqayl, declared in a press interview 
yesterday that Iran, Afghanistan, Turkey and Pakistan will constitute the 
actual deterrent shield for the east and the west if Islam can succeed in 
governing their peoples. Mr al-'Ugqayl added, "Our view of the Islamic 
revolution in Afghanistan arises from our notion that the Moslems are 
fighting for their belief, but are being prevented from applying their 
Islamic law. Indeed, submission and defeat are being imposed upon them by 
fire and iron on behalf of imported principles and Communist ideas, and 
this basically contradicts the Islamic creed." 


Mr al-'Uqayl was thereby answering a question from AL-SIYASAH on the ex- 
tent to which he would estimate that there would be an effect on Afghan- 
istan's neighbors if the fortunes of the Islamic revolution there rose in 
the balance against the existing regime. He said, “When the Moslems re- 
volted in Afghanistan, their evolution was in defense of belief, and 
their holy war was sacred; as is known to the whole world, it is just to 
raise God's name on high and apply his Islamic law, at a time when we must 
not lose sight of the fact that the Moslem rebels are not /just/ defending 
Afghan soil, as short-sighted people imagine, but are defending Islam and 
the Moslems. There is no exaggeration in what I say when I state that on 
my repeated visits to Afghanistan I became apprised of an important fact, 
which is that the fighting men and Moslem rebels in Afghanistan are de- 
fending the Arabian Peninsula and the Arab Gulf before they defend Afghan- 
istan territory, because Afghanistan is the first line of defense as far 
as the region of the Arabian Peninsula and the Arab Gulf states are con- 
cerned. It is a sacred and noble defense against atheism and Marxism." 











The talk with Mr al-‘Ugayl dealt with his conception of what he considered 
the most important reason for prompting the activity of waves of Islamic 
movements on the international stage to de. He said, 


"There is no doubt that the reasons for this phenomenon are many. Fore- 
most among them is the fact that Islam is the religion of man's innate 
disposition and people have an innate instinct for it. Islam is a human 
need of mankind without which it is impossible for people to exist, and, 
if they are forced to live without it, they will grudgingly endure because 
Islam is the legislation and the belief which almighty sublime God has 
deemed pure for the guidance of his worshippers. Mankind today is suffer- 
ing from different problems from many directions, problems of the spirit 
and a bitter confusion in education and society, as a result of the 
systems in effect and the laws whose bitterness and slavery human soci- 
eties have lived through for long periods of years. If one adds to the 
feelings which these societies are now perceiving the presence of well- 
meaning proponents who believe in God and sincerely work in his behalf, 
proving what is right and energetically surging forth toward the propaga- 
tion of Islam and their belief as it was revealed, the result of this 
sound understanding, true and sincere orientation in action and proof of 
truth will be that che Moslem masses, especially the young people, who are 
the models in whose footsteps we bear che stamp of the good because they 
represent Islam, will set forth toward action. It is part of the grace of 
almighty God, to whom be blessings, that this Islamic tide is organizing 
the entire Islamic world--indeed is organizing Moslems in their places of 
exile, where we all observe a true return to religion and a pressing de- 
mand for the application of its provisions and the establishment of its 
law." 


Mr al-'Uqayl then added, "What should be mentioned are the massive efforts 
which the enemies of Islam are exerting, which have been feeble and have 
dashed on the rock of Islam in spite of all their resources, failing to 
preveut Moslems from returning to their religion. Although there has been 
some stumbling on the road, that may not in my belief be attributed to 
Islam but is the result of erroneous human interpretations." 


After that, Mr al-‘Uqayl talked about the foreign aid the ministry is de- 
voting to support the Islamic mission and the further sums which could be 
added to that after the results of the Islamic tide of the Islamic appeal 
and its spread become clear--especially the publications which appear from 
time to time showing that large numbers of people are proclaiming their 
conversion to Islam in various places of the world. He said, 


"In its annual plan the ministry has conducted a study of the conditions 
of Moslems through centers, institutions and societies throughout the 
Islamic world and through delegates and proselytizers whom the ministry 
sends in order to ascertain actual conditions and study the requirements 
of people working in the Islamic field. In the light of the reports made 








available to it through the delegations the ministry invites, proceeding 
from the premise of providing what is important with what is nore import - 
ant, and the non-oppression of one side by another, the ministry thus sets 
out its annual plan to guarantee these centers’ requirements in terms of 
financial aid, full-time missionaries, study grants and aid in the form of 
Islemic books on various subjects in different languages.” 


L13837 
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INTER-ARAB AFFAIRS 


ARAB SACRIFICES ON WORLD'S BEHAL:’ DETAILED, PRAISED 
Kuwait AL-SIYASAH in Arabic i2 Dec 79 p 6 


/article by Dr Muhammad al-‘'Imadi: “Horizons of Ecunomic Development in 
the Eighties--What Do the Arabs Expect from the World in Exchange for All 
the Sacrifices They Are Offering It?"/ 


/Text/ Dr Muhammad al-‘Imadi, chairman of the Arab Fund 
for Economic and Social Development, gave a talk in Athens 
on the scope of economic development in the eighties. The 
talk covered oil resources, financial surpluses, oil as a 
depleting resource, oil as a primary material, the uses of 
oil resources, the effect of oil cevenues, oil and Arab 
integration, development in the seventies, and eid direct- 
ed toward development. Here is the section bearing on the 
trends of the future. 


In light of the circumstances of oil resource shortage, which are embod- 
ied in the current demand trends and the low rate at which alternative 
sources of energy are being devised, one can be guided by the supposition 
that oil prices must keep increasing, if only to .~2ep up with the rate of 
inflation at least. Here I do not want to make prophecies on this contro- 
versial issue as far as the timing and the size of such increases go, but 
I would like to stace that these increases have their justification in the 
light of the law of supply and demand and inflation rates. Above and be- 
yond all that, I consider that if oil price increases could lead to a 
greater awareness of the dangers of squandering energy and to greater con- 
solidation of efforts to preserve it, everyone will regard them as a truly 
healthy development. 


The Arab oil producing states are aware of the danger latent in increased 
reliance on a sole revenue source. Most of them are trying to create al- 
ternative sources which will endure. It is natural that the countries of 
the region should follow different means because, despite the features of 
similarity among them, there are broad aspects of differences in terms of 
population, oil reserves, agricultural resources, volume of manpower re- 

sources and development of economic and social infrastructure projects. 











These are just a few examples of the main factors. Some countries in the 
region which have small populations and relatively large oil resources 
have chosen to pursue a strategy based on intensified capital investment 
in industrialization using svailable resources, starting with the process- 
ing of oil by establishiag oil-related industries. it is wery likely that 
these countries will continue to pursue this policy for a number of years 
to come as well. These countries will with varying degrees of success as- 
siduously strive to develop their resources so that they may become inter- 
national financial centers. The more populous countries, such as [req and 
Algeria, which have other resources such as minerals, relatively abundant 
water sources and arable land, enjoy greater scope for diversification and 
better opportunities for establishing industries with a chance for import 
substitution. Diversification hzs also been the subject of the attention 
of other less wealthy countrize in the region #>ich are facing severe chal- 
lenges because they rely on scant resources for providing the social and 
material structures considered essential for their further growth. I re- 
iterate that none of these trends are new and that I do not expect major 
transformations to occur in their development in the coming decade. 


Whatever path development may take, costs will rise »ecause there is noth- 
img to indicate that the trends of internations! inflation which prevail 
now will stop. This tendency will ultimately affect future rates of 
growth. In the last few years growth rates which ranged from 7 to 10 per- 
cent were attained in the Arab oil-producing states and rates of 6 to 9 
percent were attained in the non-producing states. Two independent stud- 
ies, one by Arthur Smithies and the other by Robert Mabro, show thet the 
possibility for retaining growth rates of this size Chrough the coming 
decade are contingent on the realization of the following two conditions: 
first, a minimum increase in the real value of oil sector revenues of 2.5 
percent a yar, and second a growth in non-oil sector exports from 5 per- 
cent per year at the lowest estimate. The financial resources needed to 
attain this rate of growth have been estimated at about $10 billion as far 
as the non-oil Arab countries go, an amount which represents a gap ranging 
from 16 tv 20 percent of gross national product for the year 1978. The 
Arab oil-producing countries’ annual revenue requirements may reach $65 
oillion at 1978 prices, given a 7 percent annual increase; a large portion 
of these requirements should preferably be met by the measure of deplet‘ng 
existing surpluses. The two studies, in their estimates, pointed out that 
it is very likely that all financial surpluses will be used up in the per- 
iod 1932-385. Going by current oil production rates and modest price in 
creases, which Smithies and Mabro subsume, oil revenues, which will con- 
tinue to be the main foreign currency source for the area as a whole, will 
by themselves appear to be insufficient for financing higher growth rates. 
I realize that a number of other studies fave set out conceptions which 
differ from the models Mabro and Smithies have presented. These studies 
have not been based on specific growth gargets and do not take the commit- 
ments of the oil-producing states toward the other countries of the world 
into consideration in a substantial fashion. 











Through this repid examination I have addressed the issue of oil and its 
effects mainly from the Arab point of view. I have in oarticuler ad- 
dressed myseli to stressing the responsible positio.. of the Arab oil- 
producing states, which is basad on using oil revenues to attain economic 
and social growth in their territories, providing aid to third world 
countries, serving the economy of the world and the advanced countries by 
producing their cil requirements end prosecuting suitable policies for in- 
vesting oil surpluses in accordance with emancipated production and finan- 
cial investment policies. 


The question which stands out now and is connected to these policies is, 
what do the Arabs expect from the world in compensation for these 
sacrifices’ 


On the one hand, the Arabs expect to find more appreciation for their pro- 
duction polictes, in the light of the limited nature of oil resources, 

and .hey expect the consuming countries to pursue more serious policies in 
restricting consumption and devising alternatives to oil. It will never 
be beneficial if at least some people's view continues to hold that the 
producers’ efforts in this area are no more then deceptive methods 
prompted only by greed. That is because «. s «iot of incorrect view of 
the constructive, conscious efforts the o| countries are pursuing may 
lead to undesirable reactions. 


On the other hand, while we see that the Arabs are perennially exposed to 
exhortations to recycle their funds, particularly in Western markets, 
which is what they are doing by the nature of the case, one rarely ob- 
serves suitable circumstances which might lead to mutually acceptable ar- 
rangements. It is not easy for Arab investors to gain access to many pro- 
ductive sectors, although it is out of the question for us to expect them 
to continue to restrict their participation to the fields of real estate 
investments and bonds. True participation cannot arise in the context of 
such restrictions and therefore a more just participation is required 
which will take the legitimate demands of all partners into consideration. 
One relevant watter is tve disinclination to invest as a consequence of 
the erogion of monetary value as a consequence of the inflation dominant 
everywhere. 


The Arab countries--iadeed all developing countries, as a matter of fact-- 
need help in their orientation toward development, especially as far as 
the acquisition of technical expertise goes. I am aware of the degree of 
difficulty this process entails, but, with greater preparedness on the 
part of the more advanced countries to transfer their technologies, the 
process will take basic preliminary strides. 


In conclusion, can one set one's hopes on having the wealthy countries of 
the world take the initiative of showing wore generosity in the aid they 
offer to developing countries’ Naturally we do not expect these 








countries’ aid to reach the rate of 10 percent of gross national product 
which a number of Arab oil-producing countries have attained, but we con- 
sider that the volume of their aid must at least reach the rate of 1 per- 
cent of gross national product which I consider a goal which the entire 
international community has urged the advanced countries to attain. At- 
taining this rate is to be considered an important step forward. 


11887 
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INTER-ARAB AFFAIRS 


ARAB IRON AND STEEL INDUSTRY 
Beirut THE ARAB WORLD WEEKLY in English 8, 15 Dec 79 
[8 Dec 79, pp 3-5] 


(Text] As more Arab countries start to rethink their development strategies 
with an eye towards sounder economic viability of their schemes and projects 
their heavy industry will eventually witness major reshuffle. Invariably 
all Arab countries have viewed heavy industry as synonymous for development 
although for many such huge imported industries that are often managed and 
even run by foreigners on service-fee basis remain alien and in most cases 
unintegrated with other sectors of these countries’ economies. 


At best these industries have served as signs of prestige and of progress, 
landmarks of great economic achievements in the eyes of Arab rulers even 
as they reflect bad planning. 


Export opportunities and marketing prospects for such projects were often 
greatly exaggerated or vaguely assessed. Among the few exceptions is the 
Arab iron and steel industry which to date registered remarkable progress. 


This is largely due to the fact that the Arab region commands most, if not 
all the basic requirements for a prospering steel industry. It has abundant 
ores of iron and manganese coal, natural gas, associated and unassociated 
crude oil and refined products, timber and immense hydroelectric power. 


Added to this is the importance attached in the Arab countries’ development 
plans to the development of the iron and steel industry. Three categories 
can be defined in the Arab world in terms of the potentialities each group 
has for hosting a prosperous steel industry. Three countries, Saudi Arabia, 
Algeria and Iraq are most highly qualified, followed by the second group 
which includes Syria, Qatar, Tunisia, Morocco, Oman, Sudan and Mauritania 
(which have medium potential in this line of heavy industry). 


The third group of countries including Jordan, North and South Yemen and 
Somalia, do not have the basic requirements for steel production. Taken 

as a group, however, the Arab countries have huge potential in steel produc- 
tion which exceeds that of Brazil. 











Mauritania's iron ores, to cite an example, are among the world's most 

highly concentrated ores (an average 55 percent concentration). The quality 
of Mauritania's ores is fourth after Brazil, Liberia and Australia and he 
Arab steel industry is using up only 13.5 percent of Mauritania's ores and 
the rest is being exported. Average annual steel consumption per capita in 
the Arab world is only 50 kilogrammes compared with 600 kilogrammes per capita 
in the industrialised world, It must rise dramatically as existing plans 
indicate that this rate will exceed 123 kilogrammes per capita when planned 
iron and steel projects are completed, 


The integrated Arav iron and steel industry relies basically on direct 
reduction of ores to produce pig iron. Coke for reduction is imported. 
The first steel industry was set up in 1958 in Egypt followed by Tunisia 
in 1966 and Algeria in 1969. 


Much of the steel produced is later processed through rolling mills to 
produce steel rods for construction or through other plants to produce 

steel plants. The rolling mills and other steel processing plants also 
depend on imported bulk steel, The Arab countries have small plants contain- 
ing smelters and limited capacity rolling mills that rely almost totally on 
imported scrap which is melted and processed into steel. Scrap used may 
also be of local origin. 


The first such plant started production in Egypt in 1947 (the Delta Steel 
Company). Today there is only one plant for steel roll galvanisation 
located in Sudan. 


Setbacks Plentiful 


Basic difficulties still plague the Arab iron and steel industry, however, 
and keep it short of achieving its full potential. Among these constraints 
the following are principal: 


- The lack of definite and accurate information on existing iron ore deposits. 
No complete regional geological survey has been made so far. 

- Limited capacity for the transport of raw materials and the inadequacy of 
existing imported raws handling facilities. 

- Low concentration of local and imported ores and the absence of skills 
to process imported ores into high concentration. 

- Limited skills and acute shortages of highly skilled personnel in this 
area of industry. 

- Absence of Arab institutions for the processing of finished steel into 
products and limited local markets. Economically viable production 
requires capacities that exceed the absorption capacities of local 
markets, 

- Lack of coordination among Arab steel producing countries, particularly 
in resolving difficulties and loosening constraints in marketing, finance, 
research, training and rehabilitation, 











A survey of Arab steel production by country reveals sharp differences in 
each country's capacities and potentialities, as well as varying degrees 
ol emphasis placed on steel manufacture. 


Nevertheless, sizeable progress has been made in the Arab world towards 
partly meeting the requirements of the local market. Morocco has not made 
an overwhelming progress in steel production as one would expect, although 
it has huge mineral wealth and a wide market for steel products. 


Morocco has one steel plant owned by SOMITAL. It was built in 1971 and 
relies on imported scarfed steel slabs processing them into rods for 
construction and screws. Its annual production capacity is estimated at 
45 thousand tonnes. SOMITAL plant comprises a furnace with an 8 tonne/hour 
capacity, a twin rolling mill (three units producing 490-1,450 mm bars, 
final rolling mill, (Six units producing 225-300 mm rods), 


The SOMITAL plant feeds a plant with an annual capacity of 5,000 tonnes, a 
steel pipe plant is due for completion with a capacity of 16,000 tonnes 
annually. Work is underway for the completion of two electric furnaces 
for steel rods plants, one at Tanger which as a 16,000 tonnes capacity and 
will use scrap iron and another at Casablanca with a projected annual 
capacity of 100,000 tonnes. 





It will also use scrap iron to produce steel rods for construction. In 
1972, Morocco decided after 25 years of extensive study and assessment to 
set up an integrated iron and steel complex in the Nadour area, with a 
projected annual capacity of 1 million tonnes. The Nadour plant will use 
pelletised iron from the Dishkan Stolazar mines and will import additional 
quantities of ores, Coke supplies will be partly secured from the Jarada 
mine. The remaining requirements will be imported. 





The complex will comprise a blast furnace with an annual capacity of 1 mil- 
lion tonnes, an oxidised steel production unit, two converters with a 100 
tonnes capacity each, a direct reduction unit, three six strands strip 
reduction mills and two rolling mills, one for steel wires with a 350,000 
tonnes capacity and the other for steel bars with a 500,000 tonnes annual 
capacity. 


The blast furnace should be operational by 1981 and the steel plant by 1982, 
The rolling mill should start operation in 1983. The overall cost of the 
project which will use imported fuel and gas amounts to an estimated $720 
million. 


Algeria plans to expand its steel production capacity by establishing two 
additional butane bottle manufacturing units, each with an 800,000 bottles 
per year capacity. Another electric furnace is planned to process 500,000 
tonnes of sponge iron annually; into quality steel. 
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The furnace will have an annual capacity of 100,000 tonnes. An ingots 

plant is scheduled for completion by 1981 and will produce at a capacity 

of 20,000 tonnes of ferrichrome, 900,000 tonnes of ferromanganese and 21,000 
tonnes of ferrosilicone. 


[15 Dec 79, pp 3-6] 


[Text] The UAE has made considerable progress towards the completion of a 
steel rod plant in Abu Dhabi. The overall cost of the plant is estimated 

at UAE Dh 10.5 mn. The plant will produce 35,000 tons annually from imported 
steel slabs and blocks. The plant will comprise a small rolling mill for 
still rods and wires, and electric furnaces. The UAE also plans to set up a 
Dh 1 bn steel complex as a joint venture in India, which will hold a 49% 
stake. The complex will produce steel from pelletised iron which will be 
imported from India. The plant will be set up in Jabal al-Zhunna while the 
Emirates’ other plant will be expanded at a cost of Dh 150 mn by adding a 

new rolling mill with a 25,000 ton capacity. Another steel pipes plant will 
also be set in Abu Dhabi at a cost of Dh 200 mn. In Dubai a direct reduction 
steel plant using natural gas will be set up by Koraki Steel of Japan at a 
total cost of Dh 25 mn. The plant will produce 200 tons of steel daily. 

The steel pipes plant in Abu Dhabi and the Dubai direct reduction plant, 
however, are still in the study phase. 


Negotiations are underway with a number of Japanese companies to secure 
markets for the product and provide the technology for the contemplated 
projects. DEMAG of West Germany has thoroughly studied setting up a 

400,000 ton steel rods and slabs plant in Kuwait. Experts from Sweden and 
Denmark have also studied the plant which is intended for export. If set 
up, the plant will use ores imported from India or Sudan, both countries 
having ores with similar concentrations. But Kuwait does not envisage owning 
such a steel complex before 1985, The reasons behind its reservations are 
that it favours a thorough assessment of the rentability of such a project 
and the additional demand that such a plant would create for associated gas, 
expatriate labour and the indirect effects on environment, The project may 
be delayed further to 1990, Until then, Kuwait's steel industry will remain 
one of remoulding imported steel slabs into finished products. This is 
basically a spiral welding pipes plant built in 1964 to meet the needs of 
the oil industry. The existing plant's capacity is close to 40,000 tons. 


It produces pipes, with diameters ranging between 6 and 45 inches. In 1972 
the plant produced 30,000 tons, in 1976 its output rose to 65,000 tons, but 
dropped to 38,000 tons in 1977, of which 11,300 tons were exported. The 
plant's capacity is expected to be raised to 100,000 tons per year. Kuwait 
also has a plant producing 10,000 tons of steel grills annually, which are 
used in the production of hollowcore prefabricated concrete slabs. 


Another cast iron plant produces 10,000 tons annually. It was built in 1963 
to provide for domestic demand while today surplus capacity is exported, The 
plant comprises two electric furnaces and one fuelled by coal. It produces 
pipe connections and various other cast iron products. 
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A vehicle chasis production plant was set up in Kuwait in 1972. It started 
production the same year and today supplies assembly plants in various Arab 
countries, In 1978 Kuwait imported 480,000 tons of steel products as compared 
to 226,000 tons in 1971 and 60,000 tons in 1950. 


The Saudi Second Five Year Development Plan envisages the creation of sizeable 
iron and steel industry in the Kingdom, using direct reduction techniques and 
relying on available scrap and imported ores, until extraction and treatment 
of domestic ores spreads adequately to feed the industry. Saudi planners 

were particularly keen to set out targets in the iron and steel industry to 
meet the growing requirements of the construction sector for steel rods and 
grills. two steel plants are planned for Jubail and Jeddah, one of which, at 
Jeddah was awarded to Korf Stahl of West Germany, which should have started 
construction at the site a short time ago under the agreement signed recently. 
Each of the two plants will produce 400,000 tons annually. The contract 
awarded to Korf Stahl is valued at $500 mn, while the Germany company ows a 
25%, stake in the project. 


The Jeddah complex smelting capacity will rise gradually to reach 5,600,000 
tons of sponge iron, Steel will be sold to existing rolling mills at a price 
of $250 per ton, while the ores will be imported from Peru and Brazil. 

Saudi Arabia hopes it can take up a stake in Mauritanian iron ore mining 
which would reduce production costs considerably. 


Another steel plant to be set up by PETROMIN will produce 300,000 tons of 
spiral welding pipes, 250,000 tons of steel slaps, 150,000 tons of steel 

rods and 150,000 tons of steel blocks. It will import pelletised iron and 
use associated gas from Ahsaa as fuel for direct reduction. The training 
of Saudi nationals will be the duty of foreign partners in these ventures. 


Still a third steel plant project, Petromar, comprises a raw materials 

import terminal and an export terminal for surplus capacity, an iron ore 
washing pond with a 400,000 ton capacity; a pelletisation unit; a direct 
reduction unit with 3.5 mn ton capacity and a six-stand strip reduction 

mill with an overall capacity of 1 mn tons of steel slabs and sheets; two 
rolling mills with a 1 mn ton capacity, a spiral welding pipes production 
unit, a 300,000 tons capacity and additional complementary facilities includ- 
ing a power generator with a 60 MW capacity, a desalination unit with a 
26,000 cubic meter capacity per day and a gas desulfurisation unit. 


Saudi Arabia currently owns a steel bar production plant managed by PETROMIN 
having a capacity of 45,000 tons per year. The plant was built in 1967 and 
is fed by imported iron rods. The plant comprises a blast furnace with an 

8 ton/hour capacity, three finishing machines and a sheet rolling unit. 


Iraq set its first steel plant at a capacity of 450,000 tons of steel 
products of different scales. It is currently building a new plant at Khor 
Al-Zubair which upon completion will produce 750,000 tons of sponge iron 
annually, The plant should be completed this year while studies to expand 
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its capacity to 1 mn toms are in progress. The plant is being built by 
Creusot Loire of France. The sponge iron will be exported until an integrated 
steel complex is completed to process if into finished steel products. 


A third phase of expansion will produce 1.5 mn tons of steel coils and slabs 
by direct reduction of imported pelletised iron. A training center has been 
set up and currently has 450 trainees in the iron and steel industry. Iraq's 
iron and steel production capacity will rise in 1990 to 2.5-2.7 mm tons, but 
that would cover only 60% of projected constmption in that same year, This 
will raise the average per capita consumption of steel in 1990 to 190-210 kgs, 
and further to 290-300 kgs by the year 200 which will be well above the rate 
in other developing countries projected for that year but less than half the 
rate in the industrialised countries. 


funisia has a steel plant situated at Nazl Bourguiba. It was built in 1969 
to feed the local market by producing 78,000 tons of finished steel products 
and 85% of the plant's product is in the form of steel rods for construction. 
It originally comprised a blast furnace with a 130,000 ton capacity which 
can be raised to 180,000 tons. It also contains an oxygen process steel 
production unit with two converters with 15,000 tons capacity each. A 

direct reduction unit at the plant is connected to a rolling mill producing 
steel rods at a 70,000 tons capacity which can be raised to 100,000 tons. 

A steel wire rolling mill at the plant has a 20,000 tons capacity. At 
present 60% of the Nezl Bourguiba plant product capacity is sold in the local 
market. In 1974 a third direct reduction unit was added to the plant, which 
raised its capacity to 200,000 tons, of which 100,000 tons are in the form 

of steel rods and the other 100,000 tons are in steel sheets. A new electric 
furnace at the plant started production this year with a capacity of 15 tons 
per hour, producing stainless high carbon steel. 


As of 1976 Tunisia banned the export of its iron ores, to ensure the smooth 
functioning of its steel industry. It also cut down extraction of ores to 
50 percent, 300,000 tons. Today, 2,100 workers are employed by the Tunisian 
steel industry. Libya has a spiral welding pipes plant that was built in 
1977 at an overall cost of LD 10 mm, The plant employs 450 workers and has 
a capacity of 75,000 tons, which could be raised to 150,000 tons. 


The plant has so far exclusively served the oil industry. Two other steel 
pipe plants are in operation: the first produced welded and galvanised pipes 
with a capacity of 45,000 tons and employs 150 workers and the otter produces 
irrigation pipes at an annual capacity of 3 mn tons. 


Another steel rod plant was set up in 1965 which processed imported steel 
blocks into finished rods for construction. The plant's capacity was 38,000 
tons when it started production but it was shut down in the early 1970s. 

A Yugoslav-built scrap iron smelter plant was set up in 1976 with two elec- 
tric furnaces, each with 35,000 tons capacity and a direct reduction unit 
with a 21,000 ton capacity. In 1977 a contract was awarded for the construc- 
tion of an electric furnace plant with a 60,000 ton capacity. 
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After extensive studies in 1973 and 1974 the Libyan planning authorities 
decided to set up a steel and iron complex in Misratah on the Mediterranean 
coast east of Tripoli. The plant will use imported iron pellets and domes- 
tically produced natural gas, and will comprise two direct reduction units 
with a capacity of 1.5 mn tons of sponge iron, three electric arc furnaces, 
two steel production units and three rolling mills, one for steel rods and 
the two other for steel coils. The installations at the plant include 
desalination units, power generation station, roads and railways for imported 
pellets transport, as well as workers’ accomodation quarters. The second 
phase of the Misratah plant consists of raising its actual 500,000 ton 
capacity to 5 mn in 1986, using ores extracted from the Wadi Shati' mines 
and imported coke. 


The envisaged expansion would involve the installation of 2 or 3 blast 
furmaces, ore treatment unit, a coke processing unit using imported coal, 
direct reduction units rolling mills and other infrastructural amenities 
that will be needed to serve the larger number of workers to be employed. 
Expansion will not start before 1985, however. The planned expansions would 
also necessitate the development of the Wadi Shati' mines which have an 
estimated capacity of 5 to 10 mm tons. A railway will be set up between 
the mines and Misratah (some 600 km) to transport the ores. The overall 
cost of the expansion works is estimated at $1,250 mn, It is noteworthy 
that Libya would have to depend on imports for the 1.5 mn tons of iron 
pellets needed, and will also have to import between 2 mm and 2,5 mn tons 
of coke, 
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AFGHANISTAN "SWALLOWED' BY THE USSR 


AFGHANISTAN 


Beirut AN-NAHAR ARAB REPORT & MEMO in English 7 Jan 80 pp 2-4 


[Text] 


With no intention of seeming tv be facetious, the 
Soviet Union's invasion of Afghanistan brings to mind 
the nonsense rhyme about the old lady who 
accidentally swallowed a fly. To get rid of the fly, she 
swallowed a spider, a bird to get rid of the spider, a 
cat to get rid of the bird, a dog to get rid of the cat 
Finally, the verse recounts that the old lady swallowed 
a horse and “she died, of course.” 

Last week, the Soviet Union swallowed an entire 
nation It did so in public, invading with tens of 
thousands of Red Army troops and tanks. 
overthrowing and executing President Hafizullah Amin 
and installing a puppet in his place in Kabul The 
Kremlin has acted throughout as if its relations with 
the other two superpowers counted for nothing, not 
to mention its links with the Third World and the 
Sensitivities of hundreds of millions of Muslims both 
inside and outside the Soviet Union 

Why?’ 

This newsletter can claim no inside knowledge of 
top level Soviet thinking, but analysis of recent 
developments in the region indicate that the analogy of 
the old lady and the fly offers at least a partial 
explanation. Afghanistan is certainly a country of great 
Strategic importance, although it has little else to 
recommend itself except its geographical location and 
the frontiers it shares with China, Pakistan, Iran and the 
USSR. Afghanistan's people are poor, M-educated and 
notonously difficult to govern. Afghanistan's history 
consists of a monotonous succession of coups, 
murders, tribal uprisings and fierce, armed resistance to 
attempts at forcign domination. The Soviet Union has 
enjoyed great influence in Afghanistan ever since World 
War ll, but until the Communist coup headed by 
Mohamed Noor Taraki in March, 1978, had acted with 
crrcumspection 
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Ill-conceived and hastily executed reforms by 
President Taraki led to tribal revolts which have been 
fuelled by Islamic antiCommunist fervour and the 
Islamic Revolution in neighbouring Iran. The Taraki 
regime was losing its grip and Moscow swallowed the 
fiy by sending in military advisers. The overthrow of 
President Taraki last September by Hafizullah Amin 
only days after Mr Tarsaki had signed a Treaty of 
Friendship and Cooperation in Moscow (where he had 
been advised to get rid of Hafizullah Amin) was the 
spider, and so on. 

But this does not explain why the Kremlin was 
willing to put at risk so much elsewhere for the sake 
of holding on to Afghanistan. Nor does it explain why 
Moscow believes that Afghanistan, already in revolt 
against home-grown Communists, retains its strategic 
value if large numbers of Soviet troops are required to 
maintain supply lines in terrain which favours guerrillas 
who can be armed, nourished and trained by 
Afghanistan's Islamic negihbours and China, now all 
thoroughly alarmed by the nakedness of Soviet 
aggression. Finally, it does not explain why Babrak 
Karmel, the new Soviet-appointed head of state, has 
made overtures to Afghanistan's Muslim rebels for a 
political solution to the revolt while the Red Army's 
takeover of the country was creating conditions in 
which a political settlement is manifestly impossible. 


Years of patient work for East-West détente by 
President Brezhnev have gone for nothing. President 
Carter's anger over ‘he cock-and-bull story he received 
from Mr Brezhne, ia the “hot line” and his recall of 
the US Ambassador in Moscow were clearly only the 
beginning of relatiatory moves that could include such 
damaging measures as an embargo on sales of American 
grain needed to make up for last year’s bad harvest in 
the Soviet Union. We are heading straight back to the 
Cold War if we are not in it already. The new mood in 
the US in the wake of the seizure of the US Embassy 
in Tehran leaves Mr Carter no alternative. Indeed, to 
judge from the measured way in which he has 
responded to affronts from Iran and the Soviet Union, 
Mr Carter could well prove to be the /Jeast angry of 
Americans. 

The fact that the Afghan rebels are fighting in the 
name of Islam means that the Soviet Union's action is 
an attack on Islam in the eyes of Muslims, whose nerve 
ends have been worn raw already by the upheaval in 
Iran and the dangers that this poses to the Gulf. Arab 
and Iranian reaction to the invasion of Afghanistan 
has been predictably hostile to the Soviet Union 
because this is seen as yet another — and potentially 
much more dangerous — threat to the Gulf and its oil 
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wealth. As acts of self-defence, Arab states can be 
expected to seek to remove the present Marxist regime 
in South Yemen and to reinforce the guerrillas in 
Eritrea to prevent Soviet access to bases on the 
Eritrean coast. 


Elsewhere in the Third World, the wisdum of 
maintaining close links with the Communist bloc is 
hound to be questioned, particularly the use of Soviet 
troops or their Cuban and East German surrogates. 
According to informed Afghan sources, President 
Hafizullah Amin was tricke:] by the Russians into 
moving out of the former royal palace in the centre of 
Kabul to a palace on the outskirts of the city. The 
Russians argued that this building would be casier to 
defend. Then, according to the source, the Russian 
deputy commander of the Afghan army immobilised 
the tanks of an Afghan division nea: the new palace by 
persuading the soldiers that they were to be given new 
armoured vehicles and should therefore siphon the fue! 
from their tanks and remove the ammunition from 
them. It will be a brave — or foolhardy - leader 
who will entrust his personal safety to the Soviet 
Union or its allies after what happened last week in 
Kabul. 

On the face of it, therefore, the Soviet invasion 
looks like a massive miscalculation by the Kremlin. If 
this is so, error is likely to be piled upon error — and 
the bullying, aggressively anti-American accusations 
emanating from Moscow are clear signs that Mr 
Brezhnev is determined to paint himself into a corner 
and that an about-turn would very probably cost him 
his job. Some comunentators are referring to Afghanistan 
as a Soviet Vietnam and there are certainly several 
parallels to the mistakes made by the Americans 


Safe havens for guerrillas 


One of these parallels is the fact that the 
guerri'las will have a safe haven in neighbouring states 
from which to mount their attacks. This was North 
Vietnam's veteran Gen Vo Nguyen Giap’s trump card 
in two wars — and Vietnam did not offer as many 
frontiers as safe havens as does Afghanistan. Another 
‘parallel is the fact that a guerrilla war can be 
sustained, if not won, comparatively cheaply; 
countering guerrillas can be ruinously expensive in 
both men and matériel, especially if it has to be 
undertaken by foreign troops. 

There is also, however, a major difference 
between Vietnam and Afghanistan, and it is not one 
that favours the Soviet Union. Although Communist 
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states provided very large quantities of arms and other 
supplies to North Vietnam, they did not allow the war 
there to poison relations with the US. It should be 
remembered that President Nixon's decision to mune 
Haiphong harbour and to bomb Hanoi did not prevent 
him from visiting Moscow only a few weeks later. This 
is not the case today. Afghanistan has poisoned 
US-Soviet relations and is likely to continue to do so. 

How the Arab states in the Gulf will act is 
unclear. There have been voices heard in recent days 
advocating closer military links with the West, notably 
by UAE Oil Minister Dr Manaa Sayeed al-Oteiba. But a 
great deal will obviously depend on whether mutual 
suspicion among the Arabs will be overcome by mutual 
fear. Iraq, it is clear, holds at least one of the keys as 
has been shown by Baghdad's progressively closer ties 
with Saudi Arabia since the revolution in Iran. 

It is, of course, possible that Moscow has not 
miscalculated. This presupposes, however, that the 
Kremlin has already concluded that détente is a dead 
duck and that quarrels among the Arabs and between 
Pakistan and India mean that the Soviet Union need 
have no serious fears of concerted regional action 
against “it. But if this is the case, we are very close 
to having to think the unthinkable 














AFGHANISTAN 


ABOUT TEN THOUSAND SOVIET SOLDIERS REPORTED KILLED SINCE INVASION 
Karachi MORNING NEWS in English 7 Jan 80 pp 1, 8 
(Text] New Delhi, Jan. 6: Soviet invasion troops have encountered heavier 


resistance than expected in Afghanistan and casualties have been high, 
diplomats said today. 





Rebel leaders who have just returned from fighting in Afghanistan said 9,600 
Soviet troops had died since the coup on Dec. 27 that installed Babrak 
Karmal, a Soviet protege, in power. 


They also reported that the Soviets had asked’ for reinforcements frow 
Moscow, 


The diplomats said the casualty figure sounded high, but they emphasized 
the difficulty of estimating casualties. "We do have reason to believe that 
the resistance was greater than (the Soviets) expected," they said. 


Afghan Muslim rebels and regular Army troops--who formerly fought each other 
in the mountainous terrain--said that their casualties were about twice as 
high as the Soviets’. 


One of the rebel leaders, Harim, said death rates were high in the struggle 
"because we understand each other, neither of us takes prisoners, In fact, 
there are no survivors." 


"We will not give up and this they (the Soviet) are beginning to realize," 
he said. 


The reports said the fighting had died down in Jalalabad, 60 miles from the 
Pakistan border in eastern Afghanistan where the rebels said they lost about 
five men to every Soviet fatality. The Soviets have concentrated troops 

and equipment there in an effort to secure the frontier, 


The diplomatic sources also said they believed the number of Soviet troops 
had exceeded earlier estimates of between 40,000-50,000, but they would 
not give an estimate. "Sixty thousand is too low,” said one diplomat. 
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The rebels said more .han 1,400 Soviets had died in Badakhshan to the north 
of Kabul, where the Soviets have used napalm and heavy helicopter gunfire 
to counter resistance. 


They also reported tha. 1,600 Russian soldiers had died in Kunar, southeastern 
Afghanistan, ‘hen united Afghan forces attacked Russians on the outskirts of 
the city. 


The rebels also reported heavy casualties i>, Kandahar. 
Defection 


Afghan rebel exiles in Iran reported today that a number of Afghan Arny 
troops and their officers had defected to the Afghan rebel side at the city 
of Zahul, some 10 miles from the lranian border, near the city of Zahedan. 


In a telephone call to UPI in Tehran, a spokesman for the Islamic Society of 
Afghanistan said that six officers and about 100 troops had gone over to the 
rebel side, taking with them their Russian-made automatic rifles and four 
machineguns with 25,000 rounds of ammunition. 


The spokesman said they also took two Soviet-made armoured personnel carriers 
and a Soviet-made jeep. 


The defection took place late last night and the spokesman said it was nego- 
tiated from the Iranian side of the border by two Afghan rebel leaders in 
exile, Hajji Shah Mohammad and Abdul Alkzaiei. 


Jehad To Continue 


According to a Press rele*se of Hizb-i-Islami, afghanistan issued in Pesha- 
war, the Afghan Mujahedeen have said they will not lay down their arms until 
they have knocked out the last element of occupants and the fall of foreign- 
sponsored regime in Afghanistan. They will continue their “Jehad" and make 
all sacrifices to get rid of slavery. 


Egyptian Volunteers 


A large numbir of Egyptians have volunteered to "fight" side by side with 

the Afghan revolutionaries against the Soviets in Afghanistan, the Secretary- 
Generai of the ruling National Democratic Party (NDP), Nikry Makram Ebeid, 
stated in Cairo today. 


According to him, the party's committees across Egypt would collect dona- 
tions to help the Afghan people, 


Egyptian President Anwar Sadat today presided over a meeting of the Polit- 


ical Bureau of the NDP in order to take "specific decisions" regarding the 
situation in Afghanistan, it was stated,--UPI/PPI 
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AFGHANISTAN 


NEW AFGHAN RULER VIEWED 'WITH CONSIDERABLE SCEPTICISM’ BY DOMESTIC OPPONENTS 
Calcutta THE STATESMAN in English 29 Dec 79 p 8 
[Editorial] 


[Text] Considerable mystery surrounds both the reported dismissal and death 
of the Afghan President, Mr Hafizullah Amin, and the affiliations of Mr 
Babrak Karmal, who is said to be his successor, What does, however, seem 
clear enough is that Moscow has progressed from a protective role in Kabul 
to direct intervention in the internal affairs of a country that is still 
ostensibly independent. This has been achieved in several stages ot vio- 
lence, upheaval and bloodshed since King Zahir Shah was deposed by his 
cousin, General Daoud Mohammed in 1974, The ambitious general paid a high 
price for his adventurism in April, 1978 when he was overthrown and killed 
by supporters of Nur Mohammed Tarakki, a convinced Marxist who, apparently, 
enjoyed Soviet support. But Tarakki fared equally badly when Hafizullah 
Amin seized power in a palace coup three and a half months ago. Reports 
suggest that the coup was carried out without Soviet clearance and that Amin 
was not excessively popular with Afghanistan's mentors. They had no reason 
to complain of his ideological militancy, but possibly found it tiresome to 
prop up a protege whose authority was so widely flouted. Civil war engulfs 
almost all provinces; rebels control much of the countryside; defections 
from the army and police are virtually everyday occurrences; ethnic minor- 
ities are in revolt; and hundreds of thousands of refugees have fled to 
Pakistan. Only Soviet administrators, military personnel and constant 
imports of Soviet arms and ammunition kept the Government going. A dis- 
illusioned Moscow was even thought to be considering restoring the exiled 
monarch who, after all, first allied Afghanistan to the USSR. 


But the Soviet Union may have found a more acceptable instrument in the new 
President, whose radical credentials are above reproach and who can lay 
claim to the ill-fated Tarakki's mantle. Indeed, the new Council is stacked 
with people who held office under Tarakki, but have since been in disfavour. 
Moscow also appears to have concluded that the insurrection cannot be 
quelled by force. Hence the placatory tone of Mr Karmal's inaugural broad- 
cast, as reported by Iranian agencies. He has guaranteed democratic rights 
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undertaken to restore political activity and release prisoners, promised 
religious freedom and respect for the Muslim clergy, and agreed not to impose 
restrictions on the Press. A further pledge to bring to book “criminals 

from the Amin regime" has, apparently, swiftly been redeemed by the execution 
of his predecessor. Such brutality, as well as unprecedentedly heavy Soviet 
troop movements both within Afghanistan and along the border, do not inspire 
much confidence in the new ruler's assurances. His style may be more 
conciliatory, at least until puwer has been consolidated, but the content 

of his policies is hardly likely to be outstandingly liberal. As much is 
also indicated by Mr Karmal's past politics, though little is known about 

the United Democratic Party which is said to have elevated him. While 
domestic opponents are bound to view the new man in Kabul with considerable 
scepticism, Afghanistan's neighbours will inevitably feel uneasy at this 

new evidence of Moscow's increasing control. The Kremlin has already 
responded to what is described as Mr Karmal's urgent plea for "political, 
moral and economic assistance, including military aid." Iran and Pakistan 
will be directly affected, but repercussions of the change may also be felt 
in the rest of South Asia. 
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AFGHANISTAN 


POLITICS IMPLEMENTED BY MURDER IN KABUL 
Madras THE HINDU in English 29 Dec 79 p 8 
[Editorial] 


[Text] There seems to be no end to the violent internal struggles and 
mutinies in Afghanistan. Mr Hafizullah Amin, said to have been a tough 

man, has now suffered a fate similar to other coup leaders who preceded 
him--Mr. Noor Mohammed Taraki (who was liquidated in the middle of Septem- 
ber) and Sardar Mohammed Daoud Khan (who died towards the end of April 

last year). Sardar Daoud had overthrown his cousin and brother-in-law, 

King Mohammed Zahir Shah, who was then abroad in a quiet take-over in 

July 1973 and abolished monarchy, But the arrival in power of the new 

men in April 1978 was accompanied by a bloody revolution. Both King 

Zahir Shah's and Sardar Daoud's administrations were feudalistic but they 
had proclaimed themselves to be non-aligned and had smooth working relations 
with neighbouring Soviet Union which all along was a major aid giver to the 
mountainous country that lies strategically placed between Iran and Pakistan. 
Mr. Taraki, with his life-long leftist beliefs, tilted Afghanistan towards 
the Soviet Union which readily sent in thousands of technical and military 
advisers and troops. Hastily introduced reforms, mainly in the redistribu- 
tion of land, sparked off widespread protests leading to a virtual civil 

war in which the Kabul regime lost control of several provinces. It also 
got itself embroiled in new disputes especially with Pakistan which has 

had longstanding differences with its neighbour for alleged aid to secession- 
ist movements in the Pathan and Baluchi areas, Himself Pushtu-speaking (as 
40 percent of Aghanistan's 17 million people are), Mr. Taraki was not averse 
to encouraging trans-frontier allegiances. His claim that the revolution 
was of native inspiration and independent of any foreign assistance did not 
carry any conviction. His biggest headache was the rebellion of Islamic 
groups which were said to have received Iranian and Pakistani backing. 


The Soviet Union readily extended its support to Mr. Amin as soon as he 
removed Mr, Taraki from the political scene. But his relations with 
Moscow reportedly soured soon afterwards and he demanded the recall of 
the Soviet Ambassador. A new envoy presented credentials only early this 
month. In April last year, the revolutionary Government originally 
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included leaders of both the Parcham and Khalq groups. This coalition of 
interests lasted only a few weeks and Mr. Babrak Karmal, who was appointed 
Vice-President and Deputy Prime Minister, was soon packed off to Prague as 
Ambassador, and Mr. Nur Mohammed, Interior Minister, was sent to Washington. 
Accused of various crimes, they went into hiding. Mr. Karmal has now 
suddenly surfaced as the new President. Since there have been no reports of 
reconciliation between Mr. Amin and the Parcham leaders, the return home of 
Mr. Karmal is wrapped in mystery. 


It is reasonable to hypothesise that he could not have got back from exile 
without Soviet assistance. As on the occasion of the last two coups, Moscow 
has quickly lent its backing to the new leaders. Conciliatory statements by 
Mr. Karmal as he took over on Thursday cannot be accepted as a declaration 
of policy. Mr. Amin too, had made similar remarks but had relentlessly 
continued with a repressive policy. 


Even as the revolutionary regime has been fighting rebels, there have been 
violent clashes among the leftist rulers in the past 19 months. Mr. Karmal 
has a record as a rigid leftist ideologist and it is difficult to believe 
that he can bring about any early negotiated settlement with the armed 
dissidents who parade themselves ag Islamic. The new President has des- 
cribed his predecessor as "sinful and Satanic," faintly echoing sentiments 
expressed by the Muslim revivalists governing Iran under the leadership of 
Ayatollah Khomeini. But, if anything, the Parcham (flag) group is known to 
be more sectarian and divisive than the Khalq wing which dominated the 
regime under Mr. Taraki and Mr. Amin. There has been no evidence of any 
attempt at a dialogue among the leftist factions to narrow their differ- 
ences. Instead, political changes have been enforced by assassination, 

the kangaroo trials being aimed at instantaneous executions of the deposed. 
This is indeed a very regrettable trend--not only in Afghanistan but also 
in its two neighbouring Islamic countries. 
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IRAN 


OCCUPATION OF U.S. EMBASSY, KHOMEYNI'S PROBLEMS ANALYZED 
American Hostages 

London AL-HAWADITH in Arabic 7 Dec 79 p 12 

{Editorial by Salim al-Lawzi] 


[Text] The Americans say: It is unprecedented for a state to attempt to 
justify the occupation of another nation's embassy as Iran is attempting. 
Khomeyni states publicly that the American Embassy hostages in Teheran can- 
not be freed until we deliver the shah to him. If we refuse, the hostages 
will be brought to traal as spies. That is to say the hostages can be con- 
sidered diplomats if we surrender the shah, but criminals and spies if we 
do not hand him over. Do the principles of Islam acknowledge such robbery 
as this? 


The [Iranians reply: This is an erroneous portrayal of the case. We have 
not occupied the American Embassy, but rather we have liberated it from 
criminals and spies. We propose to the Washington government that an ex- 
change take place between the countries. We have 49 criminals whomewe are 
prepared to exchange for 1 criminal whom they have, the shah. 


Is this robbery? 


President Carter puts his head between his hands, reads the Iranians’ words 
and says: I confess that I don't understand them. Those people speak a 
language different from all the languages spoken by peoples of the earth. 


The American President is right. It is not easy for the Westerner to under- 
stand the sociological complexion of the Middle East, nor the religious 
mentality of each sect, of each creed and of each faith in the Islamic world. 
Orientalists received from the Islamic peoples a superficial and far from 
true picture of their sentiments, problems and passions. The mosaic compo- 
sition of the area requires lengthy, broad, in-depth studies. Sunnis have a 
different mentality than Shiites. '‘Alawites have a different mentality than 
Druses. Isma'ilis have a different mentality than Bahais. Therefore, tru- 
isms become revelations. If it were said, for example, that the Shiites had 
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become a majority in Iraq, this would be considered on a level with the dis- 
covery of America or the Cape of Good Hope. For Westerners generally and 
Americans in particular, Islam is still like China before Marco Polo dis- 
covered it. No one is able completely to understand what is going on in the 
Middle East and what the prevailing logic is in Iran, as Carter confessed 
that he did not understand, 


The week before last, in an interview broadcast over British television, 

Dr Kissinger said that he was the one who discovered in 1969 that Vietaam 
was not the crux of the Sino-Soviet alliance, but rather that there was a 
basic dispute between the two communist giants and that their sole agreement 
was against America. Accordingly, he had to open a line with China in order 
to topple this negative agreement, or at least to weaken their point of 
agreement. 


If Dr Kissinger was truthful in this statement, because it is difficult to 
know the extent of truthfulness or falsehood in Kissinger's statements, then 
this admission topples the previous myth of American superior knowledge. 

We in Beirut had known about the Sino-Seviet dispute since 1964, so how 
could the Americans "discover" this fact 5 years later only through Dr Kis- 
singer? Consequently, how is it possible for Americans to understand what 
is happening in Iran or Suadi Arabia or Pakistan? 





It was said on the day Khomeyni was victorious and entered Teheran that the 
Shiite complex is martyrdom, not victory, but when he is victorious and 
becomes the ruler, he still aspires to martyrdom. His desire is martyrdom . 
even if it were to destroy the world. This is a basic point in understanding 
events in Iran. The Ayatollah Khomeyni is a man who lives with martyrs in 
paradise, and who acts with the mentality of one who is departing from this 
world. He calls upon all the commonplace laws among the people of the earth. 
This is his path to change and to shape the Islamic world as he imagines it. 
He wants it to be not as it is now. 


Then why are the Iranians’ words rejected, abnormal, and unacceptable when 
they say that they did not occupy the American Embassy but rather liberated 
it. Is Menahem Begin's logic acceptable, understandable and justified, when 
he says that the West Bank and Gaza are liberated territory and not occupied 
lands? Do not the two statements emanate from the logic of whose who live in 
a world other than this? 


Khomeyni's Internal Problems 
London AL-HAWADITH in Arabic 7 Dec 79 p 13 
[Editorial by Sulayman al-Firzli: "The Internal Situation Is the Gauge"™] 
[Text] Perhaps it is an over-simplification to say, in analyzing Imam 
Khomeyni's motives for occupying the American Embassy in Teheran, that he 


intended to polarize and mobilize Iranian public opinion as his ally to win 
an overwhelming majority in the referendum on the constitution. This would 
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strike a crushing blow at the political opposition, represented by the left- 
ists, and at the religious opposition represented by Ayatollah Shari'atmadari, 
although this has in fact been accomplished. 





The retired American diplomat, Goerge Ball, was the first one to expound 

this viewpoint, in an article in the WASHINGTON POST, and which has been circu- 
lating in many political and diplomatic circles in the world. This view is 
directed, of course, as if he were telling the decision-makers in Washington 

or advising them that Khomeyni was on his way to forming his regime as he 

wants it. Consequently, wisdom requires a little patience until that is 
accomplished. Then, at that time, it will become possible to deal with him 
either negatively or positively! 


This might or might not be true. This is not the question. The Americans are 
in a dilemma and so is Khomeyni, despite his victory over them so far. Kho- 
meyni's victory over the Americans is, in the nature of things, a victory 

for him over his adversaries in Iran, and possibly elsewhere. If America's 
direct problem with Khomeyni is the problem of the hostages, then this pro- 
blem is a simple part of Khomeyni's complex problem, These are problems which 
to a large extent have been concealed by popular excitement and fierce podar- 
ization caused by the occupation of the embassy and the detention of the 
hostages. 


No matter what the fate of the hostages, whether they be freed or tried as 
spies or executed out of revenge, perhaps then the American page with Iran can 
be closed. But, Iran's page with itself and with the rest of the world will 
continue to be open, under the pressing question which everyone anticipates: 
What's next? 


Some of them expect Khomeyni to provoke a similar problem with the Soviet 
Union, especially after the Soviet ambassador in Washington recently conveyed 
his government's regret to the shah, because it had not supported him as the 
length of his rule requires, as reported in some French newspapers. However, 
this sort of battle with the international powers, which carries the lure of 
nationalist and national strengthening and stimulates the sympathies of the 
masses and their instincts, as the Arabs witnessed during ‘Abd al-Nasir's 
days, would of itself cover up the real internal problems and outbalance 
them. It would conceal them or postpone their solution, whether because of 
weakness or out of chronic procrastination, until they accumulate and cause the 
country and its coming generations to collapse. 


This does not mean that Khomeyni will direct Iran, for example, to a fate 
such as Egypt's, although this would happen in the event of failure and de- 
feat as some expect. But he is opening the door to exposure with the real 
problem itself, not just in Iran alone but in the entire Islamic world and 
in the Third World in general. It is a simpler problem when ascribing its 
causes to foreign powers, but more complex than confirming that and acting 
on that basis. 
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Foreign powers benefit from the backwardness of the Third World without 
doubt and endeavor to prolong it and to increase their profit from it. How- 
ever, basically they did not make it. 


It would be premature to judge the results of what Khomeyni has embarked upon 
in terms of his personal rule, before he deals with the internal situation. 
That will be the gauge. 
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JORDAN 


RESTRICTIONS PLACED OF FOREIGN EXCHANGE 
London AL-HAWADITH in Arabic 7 Dec 79 p 61 


[Text] The state of the Jordanian economy was enviable when it had at its 
disposal considerable resources in foreign exchange, most of which came 
transfers made by Jordanians working abroad, as well as from financial assis- 
tance granted to Jordan by Arab states. 


However, the increase in bank interest rates paid abroad on foreign exchange-- 
reaching extents which amazed the financial circles, since interest rates 
reached more than 15 percent on dollars and about 1/7 percent on pounds ster- 
ling--apparently entailed a reduction in the average influx of foreign ex- 
change on the Jordanian market. On the contrary, that actually caused 

capital from the Jordanian market to be pulled outside the country. 


In order to meet this development, the central bank of Jordan issued in- 
structions to regulate the control of foreign exchange transactions and put 
an end to the corresponding speculation. The most important of these in- 
structions are: 


1) Banks and financial institutions operating in Jordan must apply the buying 
and selling rates given in the daily bulletin published by the central bank. 


2) Banks may buy foreign exchange from residents provided that no bank draft 
payable abroad be issued. However, they may sell the equivalent of 5,000 
dinars (about $15,000) in foreign banknotes to any person leaving Jordan. 

All these transactions may be effected at the prices wiiich the banks may deem 
appropriate, without having to obtain any authorization from the central 
bank. 


3) Banks are allowed to export abroad their unneeded foreign banknotes in 
exchange for other foreign banknotes or to be credited to their accounts 
abroad, provided that they obtain a transfer declaration from the central bank. 
According to the observers, these measures will be so efficient that they 
should promptly bring the situation back to normal, 
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JORDAN 


RAPID EXPANSION OF STOCK MARKET EXPLAINED 
Paris AL-NAHAR AL-‘ARABI WA AL-DUWALI in Arabic 3-9 Dec 79 p 37 


[Article: "Stock Market Progresses Steadily. Two Principal Factors Behind 
Rapid Expansion of ‘Amman Stock Exchange: Industrial Sector and Its Inter- 
play With Financial Institutions and Situation in Jordan"] 


[Text] How did the ‘Amman stock exchange succeed in progressing and expanding 
in spite of the fact that it is only in its second year of existence? 


The question is asked because the achievements of the stock market are unique 
in their kind in a growing country of the Third World. 


The financial market of ‘Amman, usually known as the stock market, actually 
came into life last year, starting with a basic goal, which is to promote 
savings through increased stock exchange transactions in order to attract 
the resources required to finance production investments. 


The operations of the ‘Amman stock market started with the handling of the 
shares of 66 conventional state companies and government bonds for economic 
development. Transactions during the first month of the activity of the 
stock market amounted to less than $500,000. However, they quickly increased 
up to seven times that original amount by the end of the first year, and 
amounted to $29.4 million by January 1980. What factors have made this boom 
possible? 


The answer involves two factors. The first factor consists of the financial 
institutions and conditions in Jordan, while the second factor is represented 
by the realizations of the industrial sector and its interplay with those 
institutions and conditions, 


At the finan.ial level, the Jordanian market last year experienced a rapid 
growth with reference to the volume and diversification of transactions, 
since it gave birth during the past 13 months to new banks and financial 
institutions, and new modernized financial operating equipment has been 
introduced, Among the 15 banks currently existing in Jordan, two new banks 
were created last year, i.e. the Jordanian-Kuwaiti Bank (al-Bank al-Kuwayti 
al-Urduni) and the Gulf and Jordan Bank (Bank al-Khalij wa al-Urdun), and it 
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is expected that the Syrian-Jordanian Commercial Bank (al-Bank 21l-Suri al- 
Urduni al-Tijari), about which negotiations are about to end, will be in- 
augurated by the end of this year. 


The Jordanian Islamic Bank (al-Bank al-Urduni al-Islami) has also started 
operating at the beginning of this year on the basis of principles prohibiting 
the bank from paying any interest on deposits, while they grant the holders 

of such deposits a specific percentage of income computed on the basis of 

the results of projects currently financed by the capital in question. 


Two new imstitutions were also born this year. They are the Jordanian Arab 
Investment Bank (al-Bank al-Urduni al-‘Arabi li-al-Istithmar), with assets 
in the amount of 5 million dinars, and the Arab Financial Institution (al- 
Mu'assasah al-Maliyah al-‘Arabiyah), with assets in the amount of 2 million 
dinars. 


With reference to the diversification of financial transactions, the ‘Amman 
market during the past 2 years has actively promoted the participation of the 
institutions in the planning of loans with the cooperation of domestic of 
certificates of deposit has also started to spread. The central bank of 
Jordan intends to issue every year some development bonds in amounts be- 
tween 15 and 20 million dinars. It will be possible to negotiate those 

bonds at the offices of the central bank at any time during the first period, 
during the development of the secondary market of ‘Amman for the trading of 
bonds. Mr Hashim Sabbagh, general manager of the ‘Amman stock market, 
foresees that the volume of the shares traded on the stock exchange will 
increase by 30 percent by the end of this year, and the value of securities 
traded will reach $9 million, 


However, some observers think that the future growth and prosperity of the 
Jordanian monetary market depends on the volume of the influx of foreign 
capital. This is where the importance of the industrial sector becomes 
obvious, owing to the opportunities which it may provide to attract and 
absorb financial resources into authorized and guaranteed production projects, 


Some people believe that the interaction between ine expansion of the stock 
market and the develonment of the industrial sector in Jordan simultaneously 

is cause and effect. Owing to the expansion of the scope of stock exchange 
transactions, Jordanian industrialists can finance their projects with the 
help of domestic loans and capital at interest rates which rarely exceed 

9 percent a year. However, one of the factors serving as incentives to attract 
capital from the Gulf countries comes from the possibilities of using such 
capital in some promising industry. In fact, industrial investment regulations 
offer many attractive facilities to investors from both Jordan and abroad. 

_t should be pointed out at this point that many Japanese companies and 
institutions in socialist countries have discovered that, owing to the geo- 
gvaphical location of Jordan, its central position in the Arab Common Market, 
its exclusive relations, and its closeness to the petroleum producing countries 
of the Gulf area, Jordan is an important beachhead to enter those markets and 
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avoid many difficulties generally met by foreign companies wishing to market 
their products thereon. Consequently, the number of foreign companies, which 
started to come to Jordan in order to undertake some projects jointly with 
domestic companies and manufacture products to be subsequently marketed in 
neighboring countries, has started to increase during the past 3 years. 


Bo~h this industrial activity and expansion in turn act as incentives to 
attract Arab capital anxious to finance productive projects. 


Consequently, the interaction between the stock market and industrial develop- 
ment offers a unique opportunity to Jordan to plan a development policy com- 
patible with its own means. However, in order to ensure the continuation 

of this development, it is naturally necessary to guarantee and maintain 

the state of political, social and economic stability in which the kingdom 
has lived for a number of years. 
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KUWAIT 


REASONING BEHIND LRANIAN EMBASSY TAKEOVER QUESTIONED 
Kuwait AL-SIYASAH in Arabic 1 Dec 79 p 1 


/Article by Ahmad al-Jar Allah: “Waiting for the results of the Real 
Mistakes"/ 


/Text/ The only explanation offered so far for the Iranian-American dis- 
pute is that the whole process was incompletely thought out, that calcula- 
tions were made in which confusion was rampant and that what was built and 
is being built on them is a mistake. Whether the error was Iran's, vis-a- 
vis America, or America's, vis-a vis Iran, the ultimate calculations are a 
mistake, to say nothing of the side-effects. 


How so’ A close look at the picture will show that the mistake exists 
whether Iran triumphas over America or fails with regard to America. 
Tehran was not supposed to fail, because fundamentally Iran's calculations 
should have been precise and it should have known that playing with fire 
on international issues brings suffering and calamity. Germany paid « 
price for that which was boundless, as did Japan and italy. Everyone paid 
a price beyond endurance for the reason that once upon a time the leaders 
of those countries thought that injecting the people's emotions with che 
impossible would be enough for confronting the unreasonable. 


It might not be easy for Iran to lose a battle like the one going on now 
since the price for the results of mistaken calculations will be paid not 
only by the Iranian people but also by the whole area. America will inter- 
vene militarily only through advance arrangement with the Soviets and 
China; they, for their part, will allow America to intervene only after 
they too have made their special arrangements. Sticks, bludgeons and 
screaming are of no use in coping with a situation of this kind. God does 
not ask us to throw ourselves into destruction. Reliance on fate does not 
mean that people should throw themselves into the abyss and say “As long 

as we have life we shall live.” 


If Iran fails, this, as we said, will be the consequence of calculations 
which fundamentally were wrong. If Iran succeeds, that will also be the 
consequence of calculations which are wrong, because it will mean a 
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re-examination of the feasibility of American and Soviet forces. We have 
become faced with new balances of forces which might open the gate to the 
acquirition of Palestinian rights from Israel, sending the Jews back where 
they came from and the termination of the state of Israel which arose in 
1943. 


Yes, the results are unknown and the situation is delicate. Let us say 
that God will protect us. 
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KUWAIT 


DANGEROUS SITUATION IN IRAN SCRUTINIZED 
Kuwait AL-SIYASAH in Arabic 2 Dec 79 p l 


/Article by Ahmad al-Jar Allah: ‘We Still Fear a Repetition of Inter- 
national Games"'/ 


/Text/ It is related that the imam of a mosque was pleased to concentrate 
on martyrdom in his sermons. He said that a drowning man is a martyr, a 
person devoured by fire is a martyr, and a person falling from an airplane 
is a martyr. One day that venerable man passed by a channel in the vil- 
lage, fell into and started calling for help. Some people from the vil- 
lage happened to pass by and some of them stood watching the old man, 
Muhammad, drowning and crying out "Save me.'' The people of the village 
could only answer him by saying, 


"You asked for it, Shaykh Muhammad, and you got it! That is, you asked 
for martyrdom by drowning and here God has given it to you." Shaykh 
Muhammad went into God's safekeeping. Perhaps the course of events in 
Iran bears some resemblance to Shaykh Muhammad's story in spite of its 
simplicity. Iran believed that in view of the international balance 
America would not be able to do anything when faced with a challenge, and 
here is Tehran, daring and goading Washington into mounting a military in- 
vasion. The Iranian people are prepared to martyr themselves and their 
rifles, which the religious leaders are relying on, can suppress the defi- 
ance of American repression. In any event death in circumstances like 
these is a cicket to paradise! This is the state of affairs since if Iran 
really believed that America would invade it it would not have done what 
it did, since there is no parity between it and America, which remains far 
stronger. 


However, the question remains: what if America did invade? At that point 
the game would turn into a dangerous confrontation and Iran's independence 
and the life of its people would be no more important than 45 Americans or 
a man named Mohammad Reza Pahlavi. What we are afraid of is that America 

will repeat the game the English introduced into Egypt at the beginning of 
the 19th century when they asked some local toughs in Cairo clubs to beat 

up some Greeks, English and Maltese. The result at that time was that 
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the British army intervened to protect the foreign subjects--a protection 
whose causes the English fabricated with an accidental riot in order to 
put their army in Egypt until the middle of the 19th century. 


What we are afraid of is that the students will be the victims of an ob- 
scure arrangement of the kind whereby a small group of Egyptian toughs 
brought down their country's independence at the hands of the English. 
Let us wait; the days will reveal more secrets to us. 
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KUWAIT 


MAJOR TRENDS IN KUWAIT'S ECONOMY DURING THE EIGHTIES PREDICTED 
Kuwait AL-SIYASAH ECONOMIC SUPPLEMENT in Arabic 2 Dec 79 p 7 


[Article by Deputy Assistant Minister of Planning 'Ali al-Musa: "The Hor- 
izons of the Kuwaiti Economy During the Early Eighties” | 


[Text ] The national economy in Kuwait has certain special characteristi¢s 
which developed over a period of many years, which make it easy for the stu- 
dent of this economy to be able to shed light on its future traits, in 
spite of the welleknown dangers surrounding this forecasting. 


Perhaps the most outstanding characteristics are the following: 


l. the country's resources, capabilities amd aspirations, which the local 
economy cannot encompass in spite of its gradual expansion; 


2. the nature of the market economy system, which satisfies the society 
and which was adopted a long time ago, and therefore the system's total 
openness and susceptibility to the developments and currents of the world 


economy { 


3. the government's role in guiding developments in various fields, and 
its complete control over the country’s basic source of income, and its 
being the first and main mover of the country's economy; 


4, the state's commitment to a group of values and goals which the "market 
economy” system cannot achieve by itself, which necessitates state inter- 
vention from time to time to correct the course of the national economy and 
to protect whatever goals have been achieved in the context of overall ec- 
onomic and social development; and 


5. the Kuwaiti economy's knowhow and previous experience in dealing with 
development issues and in developing economic organizations and infrastruc- 
tures, 


Any objective analysis of Kuwaiti economic development over the past 25 
years must arrive at a proven fact--that the Kuwaiti economy has not passed 
through any period of weakness or recession worth mentioning. Some of the 
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apparent recessious which have afflicted one sector or another cannot be - 
considered an indication that the economy as a whole has undergone a re- 
cession. 


This phenomenon shall accompany the development of the national econony as 
long as there are great leaps and rapid growth rates from time to time, 
which logically speaking would be difficult to maintain over the long rus. 
Therefore, generally speaking, aiming at moderate growth rates is the best 
way to avoid the negative effects which accompany and follow the violent 
leaps, whether in one isolated sector or throughout the entire economy. 


The indications of this are as follows; 


l. the full employment of the labor force; in fact, the increasing need to 
import more labor from abroad; and 


2. the growth of the non-petroleum gross national product, which rose from 
309 million Kuwaiti dinars in 1970-71 to about 98 million dinars in 
1975-76, at “current prices,” thereby achieving a yearly growth rate of 
more than 26 percent over the above-mentioned period, 


It appears that the directors of the national economic system are also 
aiming at moderate growth rates, and thus the Kuwaiti economy has been and 
still is firm, and is heading bit by bit towards achieving its own momen- 
tum, in spite of the peculiarities witnessed in some sectors in an isolated 
manner from time to time. 


Kuwait and the World Economy 


As we said earlier, because of the complete openness of the Kuwaiti economy 
our national economy will inevitably be affected by developments in the 
world economy. Perhaps the most outstanding issues affecting the Kuwaiti 
economy are: 


l. the opportunities for foreign investment and their short- and long- 
term rates of return. Kuwait has drawn up a well-known policy, necessitat- 
ed by the country's objective circumstanees, for continued overseas invest-~ 
ment in various activities, fields of investment, and countries. In the 
short run, private sector investment has a greater effect and is more in 
harmony with current developments, The most outstanding feature of the 
world economy nowadays is the racord rise in interest rates because of 
world monetary policies, which has led to a trend towards foreign invest- 
ment in the private sector. This phenomenon is not expected to last very 
long. In fact, international interest rates are expected to drop by the 
end of 1980, which will lead to a wholesale return by national money to 
"the dangers of local investment," which raises the possibility of a re- 
turn to speculation, 


2. world inflation. One of the most important goals of world monetary 
policies, which led to the rise in interest rates, is fighting inflation, 
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Here arises the possibility of some type of recession in the world economy 
in the early 1980's, and a subsequent drop in the interest rate, as we have 
previously indicated, 


However, we do not expect that this in itself will have any effect on the 
rates of world inflation, because the treatment for world inflation might 
be so bitter that the politicians in the major industrial states will be 
unable to swallow them long enough to get the desired results. 


Therefore, the country will remain subject to the waves of world inflation 
and the inflationary effects of local factors, and therefore the issue of 
inflation in Kuwait will continue to be first among the concerns of econ- 
omists in Kuwait, 


The Fields of Local Economic Growth 


l, With respect to government activity, it will remain the main axis for 
economic activity in the country, and will retain the priority it has today. 
Government housing programs will continue to be the foremost direct capital 
investments, averaging at least 200 million dinars each year. They will be 
accompanied by the expansion and development of the infrastructure in com- 
munications and other fields. There will be continued establishment of so- 
cial services in the fields of education, health, recreation, and volun- 
tary social activity, 


Perhaps the greatest likelihood will be that the government housing sector 
will become more assimilated into local economic activity than it is now. 


2. With respect to production activity, local energy nveds are expected to 
grow more rapidly than they have in the past, and therefore various types 
of power projects will be expanded and intensified, 


It is hoped that the petroleum sector will see some growth in the industrial 
field. 


This is our quick review of the activities in which the government is expec- 
ted to play a direct role. As for the private sector activities, the ac- 
tivity of production services such as commerce and financial and banking 
services, in addition to real estate investments, will continue to occupy 
first place, It is hoped that the conversion industries sector will devel- 
op from the stage of assembly to the stage of parts production. It may te 
that the best fields for productive investment in industry will be those 
organically linked with the country's principle industries (the petroleus, 
petrochemicals and energy industries), either those which serve these in- 
dustries or those which use petroleum products, as well as private indus- 
tries producing building and construction materials, on the condition that 
there be structural and technical growth. Next come the light industries 
such as furniture and foodstuffs. 
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In this context, we want to make it clear that the industries which will be 
most successful will be those which form part of an integrated whole, having 
related needs and supplying their products to an integrated system. Final- 
ly, the Kuwaiti economy will continus to be successful in the future, in 
Spite of the difficulties which we expect the world economy to face, and 
well-planned local investment will remain preferable in the long run. 
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KUWAIT MUST STRIKE BALANCE BETWEEN FOOD IMPORTS AND LOCAL PRODUCTION 
Kuwait AL-SIYASAH ECONOMIC SUPPLEMENT in Arabic 2 Dec 79 p 13 


[article by Appointed Member of the Kuwait United Poultry Company Muhammad 
Ibrahim al-Farih: "The Future of Food Production” | 


[Text ] This is a question which comes up more than once during shortages 
and rises in food staple prices. How quickly we forget the future once the 
crisis ends! 


The other question is: Will Kuwait continue to rely on importing food 
staples such as meat, dairy products, eggs and so forth, which are subject 
to economic crises, world shortages, and some merchants’ control over the 
means of selling then? 


Kuwait is always exposed to world shortages. An example is what happened 
in October 1977, when Kuwait saw a severe shortage of eggs and the price of 
a flat of 30 eggs rose from 600 fils to 1.5 Kuwaiti dinars, The supply 
company tried to import eggs to fill the gap in the local market, but it 
could not find a single state capable of exporting eggs at any price, be- 
cause of a world-wide shortage. 


Similarly, in August 1979 the local market suffered a shortage of frosen 
chickens imported from Brazil, and a corresponding rise in the prices for 
frogen chickens from other countries, 


As for meat, the market has been exposed to a number of crises in recent 
years, and also to a nuaber of feed shortages, 


To a certain extent, the local market relies on other countries’ surplus 
production, on the dumping market, and on buying rejects which are fit for 
human consumption, The main reason is that some importers compete to buy 
at the lowest prices, with quality considered a secondary matter. An ex- 
ample of that is the lack of standards determining the water content of 
frozen meat and chicken; it should contain no more than 8 percent, but some 
times it amounts ‘o 15 or 20 percent. Naturally, the importer imports such 
goods because the price is right. 








The same goes for canned goods such as peas, The consumer does not distin- 
guish between the net weight and the drained weight, and buys a can to find 
that half of it is water. 


The question is: How much does the consumer (and the national economy) pay 
for the water in the cans and the frozen meats? 


Diversity of Sources 


In the @arly seventies, Kuwait imported eggs and frosen chickens from 22 
countries, as well as meat from nine countries. Nowadays the number of ex- 
porting nations has dropped, and chickens and eggs come from only five coun- 
tries and lamb meat from two. 


The World Shortage 





In October 1979, a report issued by the Food and Agriculture Organization 
showed that world food production that year was not enough for consumption, 
amd that world food reserves would have to be used. We must not forget the 
world petroleum crisis which began in the seventies, and the worldwide rise 
in petroleum and food prices, Therefore, an equation must be found to show 
the relationship between the rise in petroleum prices and the rise in food 
prices. I am sure that such an equation would show that food prices rose 
at a higher rate than oil prices, 


The Situation in Neighboring States 


Kuwait's neighboring states have established guidelines for encouraging 
food industries, to give everyone the opportunity to develop this source 

so that the state could become self-sufficient in a few years. The Kingdoms 
of Saudi Arabia built feed silos in all its ports, and encouraged animal and 
chicken production by subsidizing 50 percent of the cost of feed and 30 
percent of equipment costs, and by providing interest-free loans for pro- 
jects and the necessary fluidity for operation. 


In Iraq, egg production rose from 51 million eggs in 1972 to 987 million 
eges this year. Similarly, chicken production, which amoun.ed to about 
2,400 tons in 1972, rose to 23,000 tons this year. 


What Is the Solution? 


Kuwait, because of its land and weather, is a non-agricultural land, It 
cannot produce grain and feed, but must depend totally on imports. But it 
can depend on the local production of food industries: livestock and poul- 
try, eggs, dairy products and cheese, and feed, along with expansion of ag- 
ricultural land and greater use of ground water, 


Meat production, like poultry, livestock, dairy products, eggs and feed 
production, is not an unrealistic dream, because the local joint stock 
companies have proven that it is possible to produce these articles by 








modern, industrial and economical means, and to offer a quality better than 
that of the imports, 


As proof of that, the Livestock Transport and Trade Company is fattening 
livestock on its farms at al-Salibiyah. The United Agricultural Production 
Company has utilized agricultural land in al-Salibiyah through the use of 
grouni water, and the company provides a considerable amount of feed to 
the cattle farms. The Kuwait United Poultry Company has proven that it is 
possible to produce fresh eggs and chicken by modern industrial methods, 
and the company is now providing 35 percent of egg consumption amd about 

15 percent of chicken consumption, The local cattle farms are producing 
considerable amounts of fresh milk, 


The Steps Needed to Ensure Foodstuffs 


l. A general state policy should be formulated for the coming years to 
determine how to achieve the desired food security through local production 
amd food imports. 


2. A time table must be drawn up to determine the required local production 
of meat, dairy products, eggs, feed ami so forth. 


3. Grain silos big enough to hold at least 6 months supply of food grains 
and feed should be built in al-Shuwaykh and al-Shu'‘aybah Ports. 


4, Existing food production projects must be developed and expanded by pro- 
viding various services and marketing centers, and by protecting this indus- 
try from the market-flooding policy followed by some exporting states. 


5. Basic materials such as feed and live animals for dairy product, meat 
and egg production must be subsidized. 


6. <A greater joint-stock company for milk and cheese production should be 
founded, 


7. Slaughterhouses for livestock and poultry should be built in coopera- 
tion with local companies, provided that the state bears part of the pro- 
ject's costs. 

8, The necessary land should be offered to the projects rent-free, 

9. Interest-free state loans should be provided, 


10, The state should provide free veterinary services and comprehensive 
veterinary protection. 
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KUWAITI ECONOMIC DEVELOPMENT MUST CONCENTRATE ON INDUSTRIAL SECTOR 


Kuwait AL-SIYASAH ECONOMIC SUPPLEMENT in Arabic 2 Dec 79 p 9 


[Article by Engr Mu'ayyid ‘Abd-al-‘Aziz al-Rashid: "The Need for an Indus- 
trial Development Strategy" | 


[Text ] It is obvious that the emergence of the industrial society will 
necessarily lead to the establishment of new relations among individuals 
and between individuals and the society--relations known to all industrial 
societies, whether with respect to the importance of industrial adgjinistra- 
tion as an independent element, or the appearance of the work, time and or- 
ganization ethic and general organization, along with the predominance of 
monetary relations in dealings in the industrial society, which contributes 
to the rise in the rate of investment speculation and its interaction with 
other economic activities. It is also known that each state's local con- 
ditions always imprint the local characteristics of the society on all in- 
dustrial development. The individual in industrial society is distinguish- 
ed by his relationships with those around him. In particular, the more his 
technical skills increase and he gains enough téchnical knowledge to have 
an effect on his nature, the more he acquires feelings and sensations that 
he is a productive member of society, contributing to its growth and devel- 
opment. However, the industrial operation cannot grow and flourish except 
through planned industrial development, as well as the realization of some 
other conditions, such as the elimination of absolute and functional illit- 
eracy and the transformation of available manpower into a productive labor 
force. Kuwaiti industry is confronted with the problea of the right behav- 
ior for industrialization, which boils down to the individual's shifting 
from one manner of thinking and living to another one made obligatory by 
industrial society. In order for industrialization to succeed, the right 
Climate must be provided, which is represented by the behavior of industri- 
al workers, The right behavior must be achieved--the greatest possible 
degree of control and influence over all events; the effort to find a prac- 
tical or technical explanation for these events without ascribing anything 
to destiny; a feeling for the importance of time as a decisive element in 
the performance of industrial work; and attention to precision and the sin- 
imum amount of inattention and indulgence, 
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we feel that with respect to Kuwait, the development of the industrial sec- 
tor is an established policy om which will be built the future edifice of 
the Kuwaiti economy, taking into consideration the values of Kuwaiti soc- 
iety, since reliance on industrial development as the starting point for 
the continuation of economic strength most definitely does not preclude ex- 
pansion in other activities such as financial and aiscellaneous production 
services, It can be said that expanded services and increased activity in 
the trade sector are to a great extent linked with expansion in industrial 
production. 


From this starting point, one must look at development of the industrial 
sector from the standpoint of what will contribute to the development of 
the Kuwaiti economy as a whole and the framework of this economy, enabling 
it to rely on solid production bases. In other words, the importance of 
the industrial sector must be viewed developmentally and not purely commer- 
cially. 


A Review of the Strategic Alternatives Available to the Development of 
Economic Sectors 


There are a number of alternative ways of arriving at the long-range stra- 
tegic goal: providing the Kuwaiti ecnomy with basic productive energy cap- 
able of providing renewed income to ensure a minimum level of well-being 
for Kuwaiti society when the oil deposits begin to run dry. 


The most important alternatives can be summarized as follows: 
l, balanced development of various economic and social sectors; or 


2. the pilot sector strategy, in which one economic sector is considered 
favored from the standpoint of support and provision of the conditions nec- 
essary for its long- and short-term development, even if this support con- 
flicts at some point with development in other sectors, 


When it initiated the economic and social development operation, Kuwait ad- 
opted the strategy of balanced development of various sectors, because 
there were sufficient financial revenues to finance the required growth in 
all economic sectors, These revenues made it possible to achieve results 
without being exposed to the danger of insufficient funds on the one hand, 
or tie danger of bottlenecks on the other hand, or the resulting monetary 
inflation and poor distribution of economic resources, 


However, we feel that it is necessary to adopt the pilot sector strategy, 
meaning giving preference to that sector which can lead to the achieveaent 
of the strategic goal referred to: the creation of a productive base which 
will ensure permanence and stability to the Kuwaiti economy. This will 
come about only through giving preferential treatment to the industrial 
sector in view of the limitations to growth in other production sectors 
such aS agriculture and animal resources. This must be done without dis- 
turbing the growth of other economic sectors, which will remain important, 





basic sectors supplementing the industrial production basis. This is 
because of the industrial sector's obvious pre-eminence over the other 
sectors from the stanipoint of ultimate strategic importance, whether in 
the context of investing interest from oil money in material assets in Ku- 
wait itself, or in the context of replacing dwindling oll assets with fixed, 
renewable material assets, or in the context of creating numerous job oppor- 
tunities for future generations of Kuwaitis, or in the context of its sig- 
nificant role in mitigating the effects of this phenomenon on the national 
economy. On top of that, it has more social benefit than other sectors, 
but on the other hand, just like all the other sectors it suffers fros 
problems such as a scarcity of raw and intermediate materials, a small lo- 
cal market, a short~ anid long-term scarcity of skilled and unskilled labor, 
and a rising rate of risk in its invests#ests, not to mention a delay in 
monetary return. Therefore, Kuwait will be able to gradually build and de- 
velop the aodern man who will have technical aspirations and scientific and 
practical qualifications, and who will be able to acclimate himself to 
changing, new conditions and to overcome the difficulties facing the soci- 
ety. While industry will create the modern man with a technical, scientif- 
ic and intellectual mentality which will enable hia to control technology 
in the short run ani to create and develop the appropriate technology in 
the medium and long run, trade and services will enable him to be practical 
in his conduct, open-minded, and rich in international relationships and 
the confidence of world society. 


Possibilities and Trends in Kuwait! Industrial Development. 


A number of industrial establishments have been built since the Fifties, 

and they have developed through a number of stages corresponding to the 
pressing needs of each of these stages, relying on available raw ami pri- 
mary materials to produce building and construction materials, refine pet- 
roleum, exploit natural gas, and produce consumer goods, the gost isportant 
being foodstuffs. On the basis of statistics available to us about the cur- 
rent industrial set-up, and a study of the possibility of developing the 
industrial sector in the context of available resources, the future trenis 
in the industrial sector can be defined as follows, 


Industries Based on Processing Local Raw Materials 


During the past 20 years industrial projects relying on local raw materials 
have been established to produce intermediate or final products. Most of 
them are for use in construction and building, or are petroleum products 
resulting from the refining of petroleum for local consumption and export, 
or liquified petroleum gas for household or industrial use, or exploitation 
of natural gas in the fertilizer industry. 


It is believed that the future development of those iniv »3ed on 
processing local raw materials can be directed towanis ti. ’ ing fields; 


l. Construction materials industries: all] the industries related to 
building materials were founded by virtue of the natural protection of 
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their products--i.e. the cost of transporting simi-ar items from other 
countries--and by virtue of the presence of a local market which is grow- 
ing because of the rising standard of living. All that can be expected is 
that increased domestic demand will play a big part in increasing or expan- 
ding production capacity in the fields of concrete blocks, floor and sosaic 
tiles, limestone blocks, cast iron sanitary fixtures, prefabricated concrete 
parts, and the production of synthetic instead of natural stone. 


2. Oil, gas and petroleum products; froma review of the industries estab- 
lished in this field, it becomes clear that some of the basic factors for 
processing petroleum products are present; petroleum reiineries, fertilizer 
plants, the petroleum gas liguifaction and bottling project, the sulfur 
grinding and packaging project, asphalt and bitumen production, and the 
production of melamine from urea. However, there are still a number of in- 
dustrial projects which could be established in this sector, especially 
Since the basic and intermediate materials are available. Out of the whole 
industrial field, this sector is considered thg one most able to grow and 
develop. It can be said that the industrialization trend in the next stage 
will include the establishment of petrochemical complexes to produce basic 
and intermediate substances, increased sulfur grinding and processing cap- 
acity for the production of substances used in chemical ani medical indus- 
tries, the expansion and diversification of fertilizer pruduction, the 
production of basic lubricants and petroleum coke, the processing of pro- 
pare and butane to produce petrochemical products, and the production of 
chemical adhesive substances, 


3. AS for concentrated salt water, it can be used to produce table salt 
and the salt used in producing the chlorine needed for this industry. By- 
products can also be assed to produce chlorine from the salt. which can be 
used in other industries and the surplus exported. These products include 
caustic soda, which can be converted into sodium carbonate (sodash), 
whiteners (hypochlorate sodium) used in the textile industry and elsewhere, 


hydrochloric acid, and hydrogen gas, 
Imiustrial Residues and Household Refuse 


Industrial residues and household refuse are not being sufficiently utiliz- 
ed in industry, Small units have been eatablished to produce natural fer- 
tiliser or to wee scrap iron in the production of cast iron sanitary fix- 
tures, and there is a project under construction for using waste paper to 
produce paper, It is believed that this approach could be direcied towards 
the following industries: production of particleboard from wood scraps, 
production of glass from broken glass, establishment of an iron and steel 
industry using scrap iron, establishment of indwstries making copper and 
aluminum products from scrap, recycling of used lubricants, expaaded ex- 
traction of lead from discarded batteries, and production of toilet soup 
and ordinary oil-base soap. 
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KUWAIT 


POOR QUALITY OF DOMESTIC MEDIA LAMENTED 
Kuwait AL-TALI'AH in Arabic 5 Dec 79 p 6 
/article: "Change Your Way of Talking"/ 


/Text/ With the escalation of the daily events in the region, citizens 
are hastening to hear a little news about one event or another. Therefore, 
when a friend meets, or friends or colleagues are spotted someplace, the 
first question to come up is, What is new? Then the person talking sturts 
quoting someone related to someone else who just came back from some 
country or another and said that the latest news is such-and-such. 





Another person ventures that the brother of his wife's sister was in « 
given country and met someone of importance who quoted an official as say- 
ing that the roots of the event were such and such. And other gossip 
which becomes the first and last source of the important events which are 
going on in our area, although we hear nothing about them in the media to 
which millions are looking for the coverage of events. God be praised! 


Television is totally delinquent in covering events visually and the radio 
does nothing, applying the principle that the best statement is “very lit- 
tle, saying nothing’--t« the point where the official news agency has 
started casting doubt on radio and television news and transmissions be- 
cause of their remoteness from the actuality of the occurrence. Therefore, 
in the light of this experience with our media, our citizens’ question be- 
gins with “What's the news?" 


This is not attributable to shortcomings in the media staff or the paucity 
of equipment. Praise God, the Umm al-‘Aysh station transmits everything. 
Media policy, rather, is the cause, proceeding on the principle of “let is- 
sues and events be resolved without people knowing, without anyone seeing 
or realizing,” far removed from media tumult. If an event occurs which 
one cannot avoid covering and talking about, we are overwhelmed by the 
catastrophe of the formulation of the news of this event, to the point 
where if Goebbels was present his hair would go grey over the media falei- 
fication and he would grieve at the fact that training courses had not been 
taken by official Arab media people. The Arab news states that matters 


48 





are as good as they could be, that nothing worth mentioning happened, that 
“there is no cause for misfortune," and everyone can go home--then an item 
of news comes which is totally contradictory to what the source has pre- 
sented on the event, and news appears in the popular media to the effect 


that such-and-such a radio station "has no background information" and the 
true news is as follows. 


Therefore the confidence of the citizen in our media, which are supposed 


to cover news and events, is lost, since it appears that its main task is 
to obscure the news in the form we see it now. 
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ROMANIAN INTEREST IN LEBANESE SETTLEMENT REVIEWED 
London AL-HAWADITH in Arabic 7 Dec 79 p 14 


[Article: "Romanians Surprise Butrus With an Initiative Acceptable to the 
Palestinians but Opposed by the Syrians!"] 


[Text] What did the Romanians say to the Lebanese foreign minister? Before 
Fu'ad Butrus reached Bucharest, Romanian officials had worn out some of the 
Arab diplomats with questions, all of which centered around the matter of 
"nationalization," without using this term explicitly. For example, they 
were inquiring about the number of Palestinians in Lebanon, the geography 
they occupy, their numbers in the south specifically, the extent of citizens 
acceptance of them there, and the percentage of intermarriage between Pales- 
tinian and Lebanese families. The Arab diplomats asked themselves more 
questions than the Romanians about the reason for broaching these questions. 


The Romanian Foreign Ministry did not inform the Lebanese side about the 
issues which their officials wished to discuss with their guest, despite 

the insistence of the Lebanese ambassador in Bucharest, Dr Samih al-Baba, on 
knowing the broad outlines for discussions, so that he could convey them to 
his minister before the latter's arrival in the Romanian capital. They did 
not even give Ambassador al-Baba an itinerary or appointment times until 3 
hours before Minister Butrus' arrival, i.e., when it was assumed he was taking 
off from Zurich. The Lebanese ambassador began to wonder whether this delay 
was intended to surprise the Lebanese minister with serious proposals. The 
Arab diplomats in Bucharest were asking themselves the same question. 


When Butrus arrived at Bucharest airport, the Romanian officials did not in- 
vite him into a room to meet the Arab diplomats accredited there, causing 
one of them to say to me: Is the intention to isolate the Lebanese minister? 


At the elegant hotel "Flora" where the Lebanese delegation was housed, Ambas- 
sador al-Baba hastily briefed his minister on the prevailing atmosphere in 
political circles in Bucharest. However, Butrus shook his head and asked to 
be left alone for awhile, so that he could work out the responses he would 
make to the Romanian officials. 
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Romanian Minister Stephan Andrei gave a dinner party in Butrus' honor, to 
.which the Arab ambassadors were not invited, and for which approximately 20 
Romanian dignitaries, including a minister, gathered, with musical selections 
performed by one of the most famous violinists and songs sung in Arabic by a 
Romanian songstress. Fu'ad Butrus had not prepared a written speech as had 
his Romanian host. In the welcoming speech delivered by Andrei, which in- 
cluded his government's position regarding the crisis in the area in general, 
and the situation in Lebanon in particular, the Romanian foreign minister 

set forth the idea of the expanded conference regarding the Middle East. He 
also talked about his country's readiness to participate in the re-building 
of Lebanon. No sooner had Andrei finished his prepared speech than Butrus 
began to speak extemporaneously and eloquently in French. He touched on 

the matter of the expanded conference, setting forth decisively, as he had 
done several days before in Tunis, the Lebanese government's position, and 

he pointed out to the Romanian side the danger of rushing to the conference 
before preparing the atmosphere with the different Arab nations. Butrus said 
that a conference of this kind might have a very serious result unless the 
shape of its success is clear and the conditions of this success are fulfilled. 
The present stage demands coolness as opposed to the previous stages, so that 
the efforts and initiatives do not vanish with the violent winds in the area, 
and so that that does not increase the negativisms of the existing situation. 
The latter means, the principal Arab parties, those opposed to Camp David, 
must agree on the design of this conference! 


The Lebanese minister spoke in a decisive, clear tone, but he was unaware of 
the statement made by Abu Ja'afar, member of the PLO political office and 

head of the Palestinian delegation to the Romanian Communist Party conference, 
to the weekly newspaper LUMEA published in Bucharest and devoted to internation- 
al political affairs. In this statement published in the November 22-29 issue, 
Abu Ja'afar declared PLO support for the Romanian president's initiative in 
broaching the issue of the expanded conference. Arab diplomatic sources whose 
information is unimpeachable assured me that the Romanian government had agreed 
to raise this issue in concert with Arab nations, other than Egypt, while the 
Syrians have reservations about it, out of consideration for the fact that 
pushing the conference in this fashion might have negative repercussions on the 
area in the event of its failure. Syrian diplomats are not concealing their 
dispute with the Resistance over this matter, in addition to their suspicions 
of the force behind this conference without considering its negative aspects! 


Some Arab diplomats, by way of justifying their critic.sm of the Palestinian 
situation with regard to expeditious solutions, cite what Abu ‘Ammar said to 
some of his close confidants before the signing of the Salt II treaty, "I see 
the Palestinian state with my own eyes as clearly as you see me now!" 


When I asked one of the senior Romanian diplomats with whom I met in Bucharest 
about the reason for insistence on a speedy holding of the expanded conference, 
he replied: It is a mistake to think that time serves one side and not the 
other. One sound line exists, the line of peace. So far, four wars have 
occurred, and despite all of them the situation is still complex and tangled. 
The important thing now, and it is still the Romanian diplomatic official 
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speaking, is to get the situation moving and to get the area out of its dead- 
lock. He also criticized Israel's contradictory position, i.e. its rejection 
of establishing a small Palestinian state, but its acceptance of joining the 
West Bank to Jordan through a large federation. After this criticism, he 
went on to say: It is important to continue putting pressure on Israel in 
order to get it to accept the Palestinian state and to recognize the PLO. 

As for the form of this state, independent or federation or confederation, 
that is just a formality! 


Observers are asking whether international circles consider the "solutions" 
which are offered to the situation in Lebanon, federation or confederation, 
as mere formalities. 


These "formalities" will not be applied unless their intention is to pursue 
the issue of nationalization. 
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LEBANON 





LEADER OF MURABETOUN SEES NO ACCORD IN 1980 
Beirut MONDAY MORNING in English 31 Dec 79 pp 52-55 


[Interview with Ibrahim Qulaylat, head of Lebanon's Murabetoun, by Claude 
Khoury, date and place not given] 


(Text] But the leader of the Murabetoun is ready to meet with any 
Lebanese leadership, including the Lebanese Front, if it accepts certain 
principles in advance, 


Ibrahim Klailat, leader of Lebanon's Independent Nasscrite 
Movement (Murabetoun), told Monday Morning in a year-end 
interview that he saw no possibility of a dialogue with the rightist 
Lebanese Front early in 1980 or “in the foresccable future.” 

Klailat, whose party is one of the major members of the leftist 
Lebanese National Movement alliance, stressed that the 
Murabetoun and he personally had no objection to mecting with 
any Lebanese leader, but he noted that he was not interested in 
“personal meetings.” 

What he was interested in, he explained, was mectings based on 
certain “minimum principles” with leaders who accept those 
principles in advance. 

And so far, none of the national accord proposals that have 
been made contain any of those principles, Klailat said. 

The ultimate aim of the Murabctoun, the leftist leader said, was 
to build a modern state of Lebanon which is “capable of solving 
its people's economic and livelihood problems” and of combining 


between allegiance to Lebanon and affiliation with the Arab 
world, 


Such a state, he said, should be based on “balanced nationalist 
foundations.” 

In the pursuit of that goal, the Murabctoun want to use nothing 
but democratic political struggle, he said, but this docs not mean 
that they will not resort to armed struggle when it is imposed on 
them - as it was imposed during the Lebanese war, when “part of 
the people allied themselves with the Zionist enemy.” 
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Klailat said the struggle in Lebanon was always a national one, 
never a sectarian owe — a fact which he said he went to great 
lengths to explain in his three mectings with Austrian Chancellor 
Bruno Kreisky in Vienna last November 7, and a fact which he de- 
monstrated by calling on Maronite Patriarch Antonios Butros 
Khraish in Rome on December 3. 

His three-and-a-half-hour talks with the spiritual leader of the 
Maronite community, Klailat said, “will yield positive results.” 


The full interview: 


What was the purpose of your visit to 

Austria? 

Our purpose in visiting Vienna and 
mecting with Chancellor Bruno Kreisky 
was to gather information about current 
international approaches to dealing with 
the Middle East issuc in its Palestinian and 
Lebanese dimensions. This was particularly 
important because the 
European-Palestinian mecting in Vienna 
was a major landmark for our Movement 
one that could not have beer glossed over 
hastily and superficially. In spite of our 
many meetings and attempts (after the 
Vienna conierence, attended by PLO Chicl 
Yaser Aralat, Kreisky and former West 
German Chancellor Willy Brandt), we were 


unable to bring the changes in- the 
international approach into sharp focus. 
Hence our decision to climinate the 


obstactes of obscurity by making that visit 
to Vienna and holding those three mectings 
with Chancellor Kreisky. 

The official form which our visit took 
undersored the international acceptance 
ands recognition oof our national, 
progressive, popular movement. This 
recognition, | believe, reflects positively on 
the role of the progressive nationalists, 
consccrating aceplame of it) as a 
participatory role in the current plans to 


arrive at a Palestinian and Lebanese 
solution. 
In our meetings with Chancellor 


Kreisky, it became clear to us that his 
interest. and the interest of the rest of 
Europe (inthe Middle Eastern issuc) was 
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not a passing thing, but was rvoted in firm 
principles and coupled with total readiness 
lo take on the responsibility of lollowing 
the matter up. We also found out that the 
new international, and especially the new 
European approach to the Middle East 
issuc was 4 comprehensive one which did 
not view the Palestinian and Lebanese 
issucs scparatcly 

The meetings were also usclul because 
they allowed us to explain, with scientific 
objectivity, that the internal struggle in 
Lebanon was 4 national onc, not a sectarian 
one. We drew attention to the struggic 
within the same sects —— first between the 
two partics of the Lebanese Front, and 
sccond between the Lebanese Front and 
the nationalist Christian — leaderships 
(starting with the Ehden massacre and 
ending with the attacks on the Armenian 
community). 

In addition to these cloquent indicators, 
there was the other firm evidence of the 
fact that the struggle was not sectarian in 
nature: the — progressive, nationalist 
position, for instance, is not limited to onc 
sect but represents a model formula for 
coexistence, for participacion, for a unified 
conception of the major political and social 
issucs. In the nationalist arcas, we note the 
participation of the nationalist Christian 
leaderships with the nationalist Moslem 
leaderships. Onc example of this is (former) 
President Franjich and (former Premier) 
Karami (in North Lebanon). Similar 
participation can be seen in the Beqaa, the 
mountains, the South and the capital, as 








evidemed by the example of Raymond 
Edde, Fuad Lahoud and the location of the 
residence of Patriarch Hakim. 

Chancellor Kreisky understood this 
objective explanation of the situation. We 
were also able to explain to him the 
contrast between the nationalist forces’ 
alliance with the legitimate Palestinian 
presence (in Lebanon) and the alliance with 
and acceptance of Isracli oOuupation. For 
Palestinian presence in its present form is 
not duc to a Palestinian desire to be present 
in Lebanon; it is the result: of an 
international decision which received Arab 
support. 

From Chancellor Kreisky, we reccived 
an explanation of the principles on which 
the new European initiatives were based, 
especially as regards the Camp Davi’ plan, 
which Chancellor Kreisky believes can 
never lead to a Middle Easternsolution a 
firm belief which he announced in his 
recent. address to the U.N. General 
Assembly. 

We decided, at the end of our mectings, 
lo continue our contacts so that the 
Chancellor, who expected the Middle East 
situation to become more clear within two 
months, could give us a clearer picture of 
ihe new variables. 


What about your visit to Patriarch 

Antonios Butros Khraish in Rome? 

Although it was partly to ask about his 
health after his surgical operation, it was 
not a protocol visit, but was prompted by 
recognition of — our joint national 
responsibilitics. That it was not a protocol 
visit is indiated by the fact that it 
owuned on the eve of his return to 
Lebanon, and the fact that it lasted three 
and a half hours. 

My meeting with him outside Lebanon 
was wn indication to all nationalists and to 
international public opinion of — the 
geogephical obstacles that are imposed in 
Lebanon ihe obstactes that prevent us 


from visiting him at the patriarchal seat (in 
Bhirki), which is only 10 kilometers away 
from ous. it was our 


revolutionary 


commitment and our priniples which 
prompicd us to go beyond _ this 
geographical tyranny and thus declare to 
the world that the struggle in Lebanon was 
not 4 sectarian one, 

| believe this mecting — which we 
decided to follow up in a manner to be 
determined by the Patriarch - will yicld 
positive results in the service of our nation 
in the coming stage, at a time when we are 
being inundated with entente plans which 
are totally) lacking in) implementation 
potential plans advanced by the 
Lehanese Front and also by the legal 
authoritics, which, in fact, represent a 
forward pusition for the Lebanese Front. 

We tried to explain this in the mectings 
we held, after our visit to the Patriarch, 
with Raymond Edde and = President 
Franjich, and in our continuous contacts 
with Christian leaders like Fuad Lahoud 
We respe.t the nationalist principles which 
dominate those leaders’ political line, and 
we recognize the necessity of participating 
with them in any formula or plan for a real 
solution which can end the Lebanese crisis 


You mentioned your visit to Raymond 

Edde... 

Our visit to him was in keeping with the 
Movement’s decision to initiate internal 
and external political contacts to acquaint 
ourscives with and participate in the 
thoughts and trends that serve the unified 
nationalist position and the national 
formula that must be developed to 
extricate our Country and people from this 
crisis. In our long meeting with Raymond 
Edde, we _ discussed all the new 
developments and arrived at a detailed 
framework for many positions, thoughts and 
formulas which, together, deal with the 
issue in its Palestinian and Lebanese 
dimensions. 


And your visit to former President 

Franjieh? 

It was part of the movement's plan to 
maintain contacts with the nationalist 
Christian leaderships, headed by President 








Franjich, whose position in confronting the 
conspiracy to. partition and Zionize 
Lebanon we _ consider a _ historical 
nationalist onc. 


Were those visits undertaken in 
coordination with the National 
Movement, or were they a unilateral 
initiative? 

Our political action is the result of a 
decision by our movement, _ the 
Independer.t Nasserite Movement, the 
Murabctoun, but it falls within the general 
guidelines of the unified nationalist 
political posture of the National 
Movement. We are giving concrete form to 
this posture by these moves, especially 
since we represent an advanced position in 
the National Movement. 


ls there any possibility of future 

meetings with other Christian leaders? 

Are you talking about the Lebanese 
Front? 


Yes. 

We are not interested in personal 
meetings. What concerns us is the principles 
that any given meeting is based on. The 
difficult, circumstances through which the 
nation and the people are passing leave no 
room for personal meetings, because we are 
all required to find the national principles 
and formulas that can deal with the tragedy 
of this nation and this people. 

We, the independent Nasserite 
Movement, the Murabetoun, are ready — | 
personally am ready to meet with any 
Lebanese citizen and any nationalist 
leadership that adopts, in advance, a plan 
or a formula that contains principles and 
foundations which can serve as the 
mainstays of a solution to the problem. 

So far, not one plan or formula has been 
proposed that contains even the minimum 
program acceptable for discussion in any 
meeting that could be called to deal with 
this continuing tragedy. All the accord 
proposals we have heard are nothing but 
words that end with the end of the line. 
They contain no programs and do not deal 
with any of the causes of the crisis. 
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Do you believe 1980 could be the year 

of national accord? 

So far, we see no changes in the 
mentality of the other party that could be 
translated into anything over this holiday 
season or any time in the foreseeable 
future; there is nothing to give one 
confidence that a solution based on 
dialogue or accord is imminent. | do not 
believe that the beginning of the new year 
or the foreseeable future will witness a 
change in the other party to make it 
possible to begin a serious, practical 
discussion of solutions for our continuing 
Crisis. 

Is this political, diplomatic line you have 

adopted to be an alternative for the 

language of the gun? 

Our use of arms was a means to achieve 
political struggle. We are a political, 
ideological movement which bases its 
Struggle on foundations of practice and 
principle toward the achievement of its 
goals through democratic means. The use 
of the gun was imposed on us by the 
pressure of the conspiracy through the 
Lebanese Front to impose a partitionist 
formula on our country. 

Our weapons in the Independent 
Nasserite Movement, the Murabetoun, are 
there to be used at the borders, against the 
Zionist enemy. They are weapons that were 
supposed to be for all the nation in pursuit 
of that goal. Unfortunately, however, part 
of the people allied themselves with the 
Zionist enemy, and it became necessary to 
deal with that situation. 

We, asa Movement, have confidence in 
the depth of our principles and our goals 
and are committed to democratic political 
Struggle to achieve those goals. This, 
however, is not incompatible with the use 
of weapons at certain stages as a means 
toward the achievement of internal 
political goals. That is what happened 
during the Lebanese war. 
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Do you feel that you have achieved 

those goals? 

To a considerable extent, we have. But 
the general line of the Middle Eastern 
conspiracy still contradicts the principle 
of political struggle toward the 
achievement of a comprehensive national 
formula. Evidence of this can be seen in the 
insistence of one of the parties of carrying 
on a military struggle at a time when the 
nationalist forces — of all sects — have 
turned to political struggle. 


We are confident, however, that we will 
be able to impose political struggle toward 
the achievement of balanced nationalist 
foundations on which a modern state can 
be built — a state capable of solving its 
people's economic and livelihood problems, 
and a state which, while capable of internal 
Lebanese political patriotic commitment, 
has an Arab affiliation. This is because it is 
not acceptable to impose on Lebanon a 
situation in which it is Arab only in certain 
circumstances — when it wants to sell its 
citrus and apple crops, or when the 
Treasury is empty, at which time the 
nation is turned into a tourist haven — 
hotels and entertainment spots to receive 
the kings and princes. We must deal with 
this matter once and for all, because we 
respect our national affiliation. 


There has been a great deal of talk about 

differences between the Palestinians, the 

National Movement, and the Shiites, 

especiaily in South Lebanon. Could you 

throw some light on this matter? 

Those differences have been brought out 
by the agencies of the legal authorities — 
especially the  Dactilo (military 
intelligence), which is playing its role in the 
conspiracy at this stage. Those differences, 
as they are being publicized, give a false 
picture. 
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‘ The alliance between the Palestinian 
Revolution, our movement and the 
National Movement is rooted in firm 
principles andcommitments, because it is 
aimed at the service of common national 
goals — the goals of the Arab cause and the 
Arab revolution, which go beyond the 
Palestinian issue. 

This, however, does not rule out the 
presence of undisciplined and uncommitted 
elements which have managed to attach 
themselves to us and to the Palestinian 
Revolution like warts. But the Palestinian 
Revolution, the National Movement and 
our movement are capable of ending the 
re f those Trojan horses, in view of the 
( ued effectiveness of the joint 
leadership between us and the Palestinian 
Revolution. 

As for what is being said about the 
Shiite position, it is unobjective and it 
wrongs that sect. There is only one 
nationalist Islamic position; there are no 
fragmented = sectarian positions. It is 
shameful to have to mention this, but there 
are Shiites in three of our movement's 
leadership positions, and there are Shiites 
in the leadership of the Palestinian 
Revolution. 

One must recognize the history of the 
Shiite community's Arab revolutionary 
struggle, and it is our national duty to 
realize who is nurturing these sectarian 
thoughts. This community has been present 
in larger numbers than other communities 
in South Lebanon, and it is still there, 
confronting the isolationist trend which is 
allied with the Zionist enemy. This 
underscores the great patriotic and 
nationalist commitment of the people of 
the South, regardless of their sectarian 
affiliation. It is our duty to stop those 


rumors and bring the people behind them 
to account, 














LEBANON 


NEW FRONT SEEN EMERGING WITHIN THE PLO 
Beirut MONDAY MORNING in English 29 Dec 79 pp 19-21 


[Text] The Palestine L}‘«. ation Organization (PL)) is appearing more and 
more as the potential aiiernative Arab interlocutors should Middle East peace 
néxotiations resume without the participation of another Arab state besides 


Egypt. 


As observers see it, the future will witness direct contacts with the PLO 
in the wake of the forthcoming US presidential elections, on the basis of 
the efforts deployed by the European states and especially by Austrian 
Chancellor Bruno Kreisky for a settlement of the Palestinian question and 
Palestinian participation in the Middle East peace negotiations. 


At the same time, the Palestinian scene is witnessing two developments which 
seem contradictory in appearance but which may have similar purposes in the 
long run. They are the current conflict between Fatah--the PLO's main 
organization--and Libya, and the rapprochement with Jordan. Libya is said 
to be backed in this conflict by Syria and the other Steadfastness and 
Confronvation states, while Jordan is said to be backed by both Saudi Arabia 
and Iraq. And it appears that, whether through conflict or alliance, the 
two groups have the same purpose which is to have the PLO on their side, 
bring it down to size, by fear that it may outrun them in the Middle East 
peace negotiations. 


Despite all the changes that have taken place on the Middle East scene ever 
since the end of the 1973 war, the main questions are still the same: what 
peace will be made, by whom and in whose interest, and who will speak in the 
name of the Palestinians. 


PLO Disintegration? Fatah, the main PLO organization, is the side with which 
Libya disagrees and at the same time, the side which, by its decision to 
freeze military operations and intensify diplomatic efforts, has moved closer 
to the more moderate Arab states such as Jordan and Saudi Arabia which are 
opposed to further military confrontations. It has also moved closer to 

Iraq because of the Lragi-Saudi-Jordanian alliance. Good services are said 
to have been exchanged. According to an informed source, the Iraqi author- 
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ities recently informed PLO leader Yasser Arafat of a plot to assassinate 
him, enabling Fatah to crack down on the plotters. On the other hand, 
Fatah is also reported to have helped uncover and round up members of the 
Saudi opposition in Lebanon. 


In recent weeks, the Popular Front for the Liberation of Palestine of Dr 
George Habash, the Democratic Front for the Liberation of Palestine of Nayef 
Hawatmeh and other rejectionist Palestinian guerilla organizations have 
emerged as a new front within the PLO. This front, in agreement with Libya 
and Syria, is expected to block any attempt by Fatah to participate in one 
way or the other in the peace negotiations. 


The first sign of the formation of this front was Libya's decision to stop 
financing these organizations through Fatah and to give them financial 
assistance directly. 


informed Palestinian sources said, however, that it was PLO leader Arafat 
who asked the 5-man delegation of rejectionist organizations’ leaders to go 
to Tripoli and enquire with the Libyan authorities on ways and means to 
settle the conflict. The delegation informed Libya of its call for a 
Steadfastness and Confrontation Front summit to discuss the crisis but no 
progress has yet been achieved towards a solution. 


The reason that was given for the Libya-Fatah conflict was the strides 
covered by the PLO in its independent policy and decision-making and its 
failure to consult or report with the other members of the Steadfastness 
Front. 


Rapprochement With Jordan. This week, and for the first time in four years, 
Palestinian commandos crossed into Israel from Jordan and planted a bomb in 
the Negev desert. The operation was first reported by an Israeli military 
spokesman who added there were indications that the commandos managed to 
return safely to Jordan. In Damascus, a PLO spokesman later announced that 
commandos destroyed a bridge on a military road in the Negev desert, south 
of the Derd Sea, He said the road was cut and the guerillas returned safely 
to base. 


The operation came shortly after a visit by PLO leader Yasser Arafat to Amman 
where he met with King Hussein. It also came a few hours after a mi‘itary 
source in Israel said that the authorities there were expecting a recurrence 
of guerilla operations against Israel from Syria through Jordan, 


The operation coincided with reports that the Jora nian government is 
envisioning a series of political and security changes that will be mainly 
marked by a rapprochement with the PLO, although the official reason given 
for the steps is to end the situation due to soaring prices and extensive 
corruption. 








One of the measures expected to be taken is the dismissal of the Jordanian 
intelligence chief, General Ahmed Obeidat, who is known for his opposition 


to the PLO. He is expected to be replaced by Palestinian-born Colonel Rajer 
Al Dujani. 


Furthermore, King Hussein of Jordan has stressed the “brotherhood in arms” 
between the Jordanian and the Palestinian forces, saying it will remain a 
symbol of Jordanian-Palestinian solidarity for the settlement of the 
Palestinian question. This came in a cable addressed by the Jordanian 
monarch to the commander of the Palestine Liberation Army (PIA) in Jordan, 
Col Naim Abdel Rahman Al-Khatib. 


It is too early to say to what extent the conflict with Libya will deteriorac 
and to what extent the rapprochement with Jordan will go. In the meantime 
observers believe that if the PLO seeks to maintain its independence, its 
only solution would be to play on the various inter-Arab contradictions. 


OV 











LIBYA 


BRIEFS 


LIBYAN SITUATION: AMERICANS BA4° © .ED--American sources say that the Carter 
administration is baffled by L >» n President Mu‘ammir al-Qadhdhafi, espec- 
ially since relati~ns between thy two countries seemed to have markedly inm- 
proved during receyit months. ‘' ya issued a joint statement with Iran, con- 
taining strong support for Kh  yni, after the occupation of the American 
Embassy in Teheran. This resu.ted in Iran's announcing restoration of re- 
lations with Tripoli. After this statement, Libya issued a statement in 
which it demanded the release of the American hostages being held in Teheran. 
That attracted attention. Then the Americans were surprised by the attack on 
their embassy in Tripoli, the day after the positive Libyan stand with re- 
spect to the case of the hostages. After the burning of the American Embassy 
in Libya, the Libyan government disavowed the incident and submitted an offi- 
cial apology to Washington. American sources say that the Libyan apology 

was unacceptable because among those who burned the embassy were Libyan 
soldiers dressed in offical uniforms! Text] [London AL-HAWADITH in Arabic 

7? Dec sy, .2] 7005 


LIBYAN HOSTAGES FROM TANZANIA--The Tanzanian government has released the 
Libyan soldiers detained in Dar al-Salaam since their capture in Uganda where 
they were fighting alongside Idi Amin's forces. The Libyan government has 
pledged to grant a loan to Tanzania valued at $200 million in exchange for 
this step, and promised President Nyerere to support his requests to obtain 
loans from the Third World special fund, a sibusidiary of OPEC. An Algeriau 
aircraft was used to transport hostages numbering some 50 soldiers. The 
reason for this was that the Algerian Embassy in Dar al-Salaam was the mediation 
agent and negotiated between the Libyans and the Tanzanians. President 
Nyerere has denied reports stating that he had asked for a “cash ransom" for 
the release of the hostages, but said that he approved of this step as a 
goodwill gesture out of esteem for the Libyan government! [Text] [London AL- 
HAWADITH in Arabic 7 Dec 79 p 12] 7005 


LIBYA=-MALTA RELATIONS--Relations between Col Mu'ammir al-Qadhdhafi and Mr 
Dom Mintoff, prime minister of Malta, continue to be cool and at variance 
over certain issues. The cause of this is Mintoff's compleints about the 
Libyans’ not acceding to his financial requests as he was promised. The 
dispute has reached the point where Mintoff has threatened to lodge complaints 
against Libya with the Court of International Justice in The Hague. The 
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Libyans say that Mintoff is trying to rob them, because he prefers Libyan 


capital be handed over in cash, whereas al-Qadhdhafi wants to invest capital 
in joint projects within Malta. The Maltese object to this because of sensi- 


tivities and rumors which say that the Libyans want control over Malta. 
[Text] [London AL-HAWADITH in Arabic 7 Dec 79 p 12] 7005 














MOROCCO 


USFP POLITICAL cUREAU COMMUNIQUE FRAISES CDT 


— 


Casablanca LISinATION in French 23-29 hov 7¥ p 4 


‘Text 7 On 72> November 1979, the Moroccan working class celebrates the 
st anniversary of the rounding of the Democratic Confederation of Labor. 


On tnis occasion, tiie Socialist Uniom of People's Forces, in the light of 
its objective evaluation of the evolution experienced oy the world of work 
anc of the dialectic which governs its orientation, cannot out note with 
ride that the democratic and united character, which, despite the orief 
‘erioa elapsed sinc? the movement for trades union recovery became official 
through the founding of the CDT / Democratic Confederation of Labor 7, this 
organization has been able to imprint upon the struggle of the Moroccan 
working class,/ and _/ _/ the historic dimension of alternative that the CDT 
represents to the working class in terms of a framework for expressing 
organization anc struggle, results / as pubdlished_7 basically from the 
concrete struggles that it has unceasingly waged and placed within the 
framework of a clear vision and a developed democratic strategy, and has 


done so as much at the level of its protest activities as of its positions 
with regarc to national and international issues. 


It is within this framework that tne USFP's Political 3ureau, which is 
closely following the profound changes experienced in our national reality 
ana tne class struggies inpelling their development, calls upon all party 
militants, all sympathizers, and the masses of the people as a whole with 

a view to maxing tre first anniversary of the CDT a great opportunity for 
evaluating with optimism the decisive contribution of this trades union 
central to the strengthening of the progressive movement in our country, 
ooth oy its contrivution to our national struggle and by the capacity it 
has shown for providing the Moroccan working class with an autonomous organ- 
ization capable of forming a framework for action, raising the level of its 
class-consciousness, anc developing its democratic struggles. 


Ana so all of us, USFP militants, sympathizers, or merely citizens aware of 
the role cevolving upon he working class in promoting a strong, free, and 
cemocratic Morocco, owe it to ourselves to mopilize, in our places of work, 
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in our party sections, in our professional organizations, with a view to 
affirming our unshakeable dedication to basic freedoms, particularly to 
trades union freedom, and to its essential components, including the right 
to strixe; 


to renew our unfailing determination to continue to support the 
victims of repression, whether it taxes the form of a policy of dependence 
and submission to the laws of imperialist exploitation that force our 
workers to become expatriates, or whether it is expressed by a systematic 
action of impoverishment of the masses of the people, with lay-offs of 
workers anc employees constituting one of its most flagrant aspects. 


The worsening of the economic and financial situation in our country, anda 
the continual detericration of the living conditions of the masses of our 
people in the general context in which is occurring the struggle of our 
people for its territorial integrity constitute factors that must strengthen 
our determination to remain vigilant and dedicated to our clear vision of 
the dialectic relationship between the struggle for national lioeration and 
the struggle for social progress and true democracy. 


Let us all mobilize in 4 vast outburst of solidarity with the working class, 
let us demonstrate in every way our faith in the victory of democratic free- 
doms in our country, and in particular that of trades union freedom, with 
all that it implies, like respect of the right to strike; let us, by our 
presence, our mobilization, denounce repression and high-handedness aimed 
at the working class and its organization, the CDT. 


Let us all, with a single voice, proclaim: No to any attack on trades 
union freedom! No to the enemies of workers' rights! No to hign-handed, 
systematic dismissal of those who produce our country's wealth, of those 
who watch over the education of its children or over the health of its 
people. 


Let us be the soldiers on the home front, devotedly engaged in a broad 
action of gathering together the masses of the people with a view to achiev- 
ing the vital recovery of our country's domestic situation and the changes 
neeced in our country to maxe it capable of assuring for our army's action 
the support indispensable for our country's viotory on the military front in 
its struggle for its territorial integrity, the spread uf its civilization, 
and its words omitted 7 the gratitude of its people to the martyrs fallen 
on the battlefield. ~ 


Let our slogan be: Let us raise the level of our struggle in consciousness 
and responsibility. Let us arm ourselves with more vigilance and determin- 
ation. 


Long live the Moroccan working class. 
Long live its united democratic organization: the CDT. 


The USFP Political J3ureau. 





MOROCCO 


ROMANIAN COMMUNIST PARTY-PPS JOINT COMMUNIQUE 
Casablanca AL BAYANE in French 27 Nov 79 p 1 


/ Communique on talks following the 12th Congress of the Romanian Communist 
Party, between PPS secretary general Ali Yata and President Nicolae 
Ceaucescu, issued in Bucarest on 24 November 1979 7 


/ Text _7 _/ As previously announcea, comrade Ali Yata, secretary general of the 
party, led the central committee delegation which representea the PPS 

/ Party of Progress and Socialism 7 at the proceedings of the 12th congress 
of the sxomanian Communist Party £ PCR_ 7, and also included comrades Azzouz 
Hachem and Abdallah Gharbi, central committee members. 


On the day following the conclusion of the PCR congress proceedings, 

comrade Ali Yate held talks with comrade Nicolae Ceaucescu, secretary gener- 
al of the Komanian Communist Party and president of the Socialist Republic 
of Romania. 


We publish below the text of the joint communique issued at the conclusion 
of these talks. 


Text of the Joint Communique 


Comrade Nicolae Ceaucescu, secretary general of the Romanian Communist Party 
and president of the Socialist Republic of Romania, has had talks with 
comrade Ali Yata, secretary general of the Party of Progress and Socialism 
of Morocco, who too« part in the 12th congress of the Romanian Communist 
Party. 


Comrade Ali Yata offerec comrade Nicolae Ceaucescu his cordial congratula- 
tions on the occasion of his reelection to the exalted functions of secre- 
tary general of the Romanian Communist Party and on the great success of 
the proceedings of the i2th congress of the Romanian Communist Party, an 


event of special importance in the history of the Romanian Communist Party, 
of Romania, and of the international communist and labor movement. 


Comrade Ali Yata wished the Romanian people success in realizing the grand- 
iose objectives set by the Romanian communist forum. 
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Comrade Nicolee Ceaucescu thanked his guest for his congratulations and the 
sentiments he expressec. 


During the talks, emphasis was laid upon the wish to continue developing 
multiform relations and collaboration between the two parties, the two 
countries, and the two peoples. 


The two interlocutors also touched upon certain aspects of the international 
situation, stressing the need to settle by peaceful means and negotiation, 
in the interest of the peoples, the contentions still existing in various 
areas of the world, with a view to assuring a climate of peace, trust, and 
cooperation among all nations. 


The talks took place in a cordial atmosphere of friendship and good fellow- 
ship. 


Bucarest, 24 November 1979. 








MOROCCO 


STUDENT CAUSES, STRIKE ACTION SUPPORTED 
Casablanca LIBERATION in French 23-29 Nov 79 p 12 
/ Unattributed article: "Moroccan Students in Struggle" 7 


/ Text_ 7 On 20 and 21 November, the university sector experienced a general 
Strixe protest movement, affecting as a whole the faculties and higher insti- 
tutes of Morocco. This legitimate protest action was to be expected. The 
1977-00 university year crystallized a number of problems. The office of 
the secretary of state for higher education brought no concrete solutions 
whatsoever to solve these problems. On the contrary, everything goes to 
show that some of its decisions are only making tne situation worse. In 
addition to the reopening of the question of generalization of scholarships, 
this year has been characterized in particular by denial of enrolment or 
reenrolment of a very large number of students. At the faculty of sciences 
at Rabat alone, over 1,000 students have been turned down. It is base 
demagoguery to claim that all this year's L secondary school 7 graduates 
have been enrolled in the faculties, and to add that even those who received 
their baccalaureate before this year have also been enrolled. It only has 

to be noted that a mere 10 percent of the 1979 ministerial program for equip- 
ment has been realized. It suffices to note the introduction of selection 
at the level of some faculties and institutes to prove that statement wrong. 
Out of 5,000 graduates who were candidates at the entrance examination for 
the faculty of medicine, only 600 were admitted. 


The National Union of Moroccan Students (UNEM) has unceasingly, since recov- 
ering its legality, and particularly since its 16th congress sessions, 

drawn the attention of officials to the gravity of the situation prevailing 
at the university, and on several occasions the Executive Committee has 
contacted these officials to confront them with their responsibilities. 
Moreover, the Executive Committee has alerted public opinion, either through 
the various press conferences or through communiques, to the difficulties 
at the beginning of this university year, and has appealed for fair solu- 
tions to ve found. But p~ worthwhile action to reduce tension and capable 
of reducing, even temporarily, the problems encountered by students has 
been taken. So the students as a whcle have mobilized to bring their just 
demands to @ successful outcome. Meetings have been held in the various 
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faculties and higher institutes. And in response to the UNEM Executive 
Committee's appeal, a 46-hour protest action has been taken. Thus 

Moroccan students have once again demonstrated their attachment to their 
militant organization, the UNEM. They have also, and in a spirit of respon- 
sibility, executed the strike order: for the concrete problems they are 
encountering violate any serious university study, on top of the selection 
law that came into effect this year, the denial of enrolment, and the reopen- 
ing of the question of generalization of scholarships. These are complaints 
of which the legitimacy needs no demonstration. Will the officials meet 
these problems in a apirit of patriotism, and will they respond positively 
to tne students’ just demands? It is the least we expect at a time when 
our nation is involved in another struggle, the defense of its territorial 
integrity. Incidentally, the UNEM Executive Committee has not failed, at 
any time, to affirm that the student population is, and will remain, modil- 
ized for the defense and safeguarding of our territorial integrity. 
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SAUDI ARABIA 


CONSUMING STATES REACT TO OPEC PRICE RISES WITH IMPORT LIMITS 
Riyadh AL-YAMAMAH in Arabic 21 Dec 79 pp 9-10 


(Article: "The Kingdom Is Trying to Curb OPEC and Hold Prices At a Reas- 
onable Level” | 


[Text | After the decision by the kingdom, the United Arab Emirates and 
qatar to raise the price of their crude oil by US$6 per barrel, Venezuela 
announced a similar increase in the price of its oil. While this increase 
is effective as of last Friday, the increase announced by the three Arab 
States will be retroactive and will be applied to oil as of last November. 
This means that the American partners in ARAMCO will face an estimated bill 
of $2.5 billion. 


The fact is that the kingdom's decision came at the right time. After this 
last increase, the price of a barrel of Saudi light crude oil, which until 
this year was the standard for all the prices of crude oil produced by the 
OPEC states, will become $24, or a 33 percent increase over the previous 
price of $18 per barrel. Meanwhile, the price of a barrel of good quality 
Venezuelan crude oil has begome a little less than $29. 


The announcement of the new increases came only four days before the open- 
ing of the OPEC meeting in Caracas, Venezuela, Economic observers say 

that the kingdom hoped that the increase would form the basis for an agree- 
ment during this Caracas meeting about creating a new uniform framework for 
pricing crude oil. But it was not certain whether the new price, $14 [sic] 
per barrel, was the maximum which the kingdom was ready to accept, or 

whether it was intended to be a starting point for negotiations in Caracas. 


Some economists feel that most of the OPEC members will not accept a base 
price less than $26 per barrel, especially with the high prices which those 
members can negotiate in the international spot market, where Sauii light 
crude oil sold for $40 per barrel last week. 


The kingdom, along with the Gulf states, is opposed to the continued huge 
price increases, It is possible that the same thing will be done at the 

next OPEC meeting, even though the organization's eagerness to protect the 
western economy has lessened. American Treasury Secretary William Miller 








visited the kingdom and some other Gulf states last month to urge ther to 
show xoderation ani prices and not take any step which might harm the Amer- 
ican dollar. 


Western economists say that with every dollar OPEC increases its prices, the 
payments budget burden on consuming countries increases by $18 billion 
each year. 


At the same time, last week saw activity by western oil consuming countries 
and Japan to limit their oil imports. These countries set high limits on 
these imports for 1980 in order to maintain a balance between supply and 
demand in the world oil market. OPEC has successfully determined world oil 
prices ever since 1973, 


UAE O11 Minister and current OPEC President Dr Mani’ Sa‘id al-‘Utaybah 
announced that the kingcom, Qatar and the UAE had decided to raise the price 
of their oil by $6 per barrel as of the first of next month. 


It should be noted that OPEC had set the price of a barrel of oil at $18 to 
$23.50, and that Venezuela, the kingdom, the UAE and Qatar had at that time 
decided to sell the barrel at the lowest price set by the organization-- 
$18, Thus the price of oil from these states, after the decided increase, 
becomes $24 in the kingdom and a little more than $27. in the other states. 


Minister of Petroleum and Mineral Resources Shaykh Ahmad Zaki Yamani an- 
nounced that the kingdom will maintain its present daily rate of oil pro- 
duction at least until April. He said that the decision to raise the price 
by $6 per barrel was an attempt to make the OPEC members approve this in-. 
crease as the maximum increase and not exceed it. 


Algerian O11 Minister Belkacem Nabi stressed that in Caracas the OPEC nea- 
bers would sidetrack to study the possibility of rep. icing the dollar as 
the currency for paying the price of oll. He said that the time had come 
to find another way of figuring the price of oil. As for the Kuwaiti oil 
minister, he stressed that for the time DYeing the dollar would remain the 
favored currency for paying for crude oil, 


Ligiting Imports 


Prior to the OPEC conference, the energy ainisters of 20 non-communist in- 
dustrial countries, meeting in paris, decided to limit oil imports for the 
coming year. These ainisters represent the member states of the Internati- 
onal Energy Agency. They agreed that their combined o11 imports would not 
exceed 24,5 million barrels a day. Delegates of those major consumer na- 
tions, which primarily represent the industrial states of North America, 
the Far East and Burope except for France, had met and formed the so-called 
“International Energy Agency.” The purpose of this conference was to out- 
line a joint stand and, to a certain extent, to establish a “common front” 
before the Caracas OPEC conference, 
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The main result cf the conference was to set an upper limit for 1960 oil 
imports for all 20 countries. This was the first time such a step had been 
taken. While the conference set an upper limit of 24 million barrels for 
1985, there was no acceptance of the proposal to reduce the upper limit for 
next year as a signal to OPEC that these states were serious about reducing 
their oil consumption. In fact, the figures for 1985 are the same as were 
agreed upon in the Tokyo summit conference last summer, in which seven ma j- 
or non-communist industrial nations participated. 


Although the member states of the agency decided to establish a means o: 
supervision so that it could ascertain the amounts imported by each country 
over a }-month period to make sure it was not exceeding the decided amount, 
it was recognized that in case any state ventured to import sore than the 
determined amount, the agency couldn't do very much except express its 
“displeasure,” 


It was also decided that the ministers would hold emergency sessions in 
case oil supplies fluctuated violently, and also that an investigation 
would be conducted into the deals being made in present commodity markets, 
where shipments are sold at prices much higher than the prevailing prices, 


In another context, West German Chancellor Helmut Schmidt attacked the big 
American oil companies, saying that these companies were reaping enormous 
profits from the western consumer in general and the German consumer in par- 
ticular, Schmidt demanded that these companies disclose their huge profits 
and declare what they are doing with thea. 
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